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GROVE, MUELLER & SWANK, P.C.

CERTIFIED PUBLIC ACCGLUINTANTS AND CONSULTANTS
473 Cottage Siveet NE, Suite 200, Salem, Oregon $7361
{503) 581-7788

INDEPENDENT AUDITOR’S REPORT

The Honorable Mayor and Members of the City Council
City of Lafayette, Oregon

We have audited the accompanying modified cash basis financial statements of the governmental
activities, the busimess-type activifies, each major fund and the aggregate remaining fund information of
the City of Lafavette, Oregon, as of June 30, 2007, and for the vear then ended, which collectively
comprise the City’s basic financial statements as listed in the fable of contents. These {inancial statements
are the responsibility of the City’s management. Qur responsibility is to express an opinion on these
financial statements based on our audit.

Except as described below, we conducted ow audit in accordance with anditing standards generally
accepted in the United States of America. Those standards require that we plan and perform the audit to
obtain reasonable assurance about whether the financial statements are free of matenial misstatement. An
audit includes examining, on a test basis, evidence supporting the amounts and disclosures in the financial
statements. An audit also includes assessing the accounting principles used and significant estimates
made by management, as well as evaluating the overall financial statement presentation. We believe that
our audit provides a reasonable basis for our opinion.

Asg described in the summary of significant accounting policies of the notes fo the financial statements, the
City prepares its financial statemenis on a preseribed basis of accounting that demonstrates compliance
with the modified cash basis and budget laws of the State of Oregon, which is a comprehensive basis of
accounting other than accounting principles generally accepied in the United States of America.

In our opinion, except for the matters discussed below, the financial staternents referred to above, present
fairly, in all material respects, the respective financial position of the govemmental activities, the
business-type activities, each major fund and the aggregate fund information of the City of Lafayette,
Oregon, as of June 30, 2007, and the respective changes in financial posiiion - modified cash basis thereof
for the vyear then ended, in conformity with the basis of accounting described in the summary of
significant accounting policies in the notes {o the financial statements.

The City does not maintain historical cost and depreciation records for capital assets. We were unable to
apply alternative procedures to satisfy ourselves regarding the historical cost and depreciation of capital
assets. Consequently the scope of cur work was not sufficient to enable us to express, and we do not
express, an opinion on the capital assets.



Our andit was conducted for the purpose of forming an opinion on the basic financial statements taken as
a whole. The required supplementary and other supplementary information are presented for purposes of
additional analysis and are not a required part of the basic financial statements of City of Lafayette,
Oregon. Such information has been subjected to the auditing procedures applied in the audit of the
financial statements and, in our opinion, is fairly presented in all material respects in relation fo the

financial statements taken as a whole, on the basis of accounting described in the notes to the financial
statements.

Accounting standards generally accepted in the United States of America reguire that {inancial statements
include Management’s Discussion and Analysis as supplemental information. Management has not
presented the required Management’s Discussion and Analysis.

GROVE, MUELLER & SWANK, P.C.
CERTIFIED PUBLIC ACCOUNTANTS

By

Ches A. Swank, A Shareholder
November 14, 2007




CITY OF LAFAYETTE, OREGON

STATEMENT OF NET ASSETS (MODIFIED CASH BASIS)

JUNE 30, 2607

ASSETS
Cash and investments
Property taxes receivable
Capital assets

Toral Assers

LIARILITIES
Fayroll withholdings
Deferred ravenue
MNoncurrent hisbilities:
Due within one year:
Loan pavable
Bonds payable
Due inmore than one year:
Loan payable
Bonds payable

Total Liakilities
NET ASSETS
Investment in capital assets {net of related debt)
Fund net assets
Restricted for special purposes
Unrestnicied

Total Fund Net Asseis

Total Net Assets

The accompanying notes are an integral part of the financial statemenis.

Governmental Business-type

Activities Activities Totals
B 1,420,479 5 2,765,922 % 4,186,401
20,708 - 20,708
999,310 12,418,963 13,418,273
2,440,497 15,184,885 17,625,342
3,895 3,895
20,708 - 20,798
- 239,596 239,556
- 130,600 130,000
4,668,909 4,668,909
- 2,500,000 2,500,000
24,603 7,538,565 7,563,108
999,310 4,880,458 5,875,768
§13,145 814,569 1,627,718
603,435 1,951,353 2,554,788
1,416,584 2,765,922 4,182,506

5 2,413,894

b 7,646,380

% 16,062,274

23



CITY OF LAFAYETTE, OREGON

STATEMENT OF ACTIVITIES (MODIFIED CASH BASIS)

YEAR ENDED JUNE 30, 2007

FUNCTIONS/PROGRAMS
Governmenial activities:

General government

Court and police

Community services and development

Fire

Parks

Bireets

interest on long-term debt

Total Govermental Activities

Business-type Activities:
Water
Sewey

FTotal Business-type Activities

Total Activities

General Receipts:
Property taxes
Pranchise fees
Intergovernmental
Miscellaneous

Toral General Receipis
Fransfers

Change in Fund Net Assets

Fund Net Assets, July I, 2006

Fund Net Assels, June 38, 2007

Program Receipty

Fees,
Fines, and Operating
Charges for Crants and
Bisbursemenis Services Contributions
5 203,883 - $ 5,393
193,251 15,486 11,904
199,548 258119 -
153,527 - -
35,265 - .
B ATT 152766
2757 -
351,648 270,605 170,063
617,004 715,504 -
1,004,823 741,295 -
1,621,827 1,456,759 .
$ 2,513,475 1,727,404 3 170,063




Net (Dishursements) Receipts and
Changes in Fund Nef Assets

Capital
Grants and Governmenial Business-type
Contributions Activities Activifies Toials
- b {198.490) % - 5 (198,490}
- (165.901) - (165,501)
- 35,571 - 55,571
- (153,527) - (153,527
55,196 19,931 - 19,931
15,764 65,153 . 65,153
- (2,757 - {2,757
743,960 {380,020) - {380,020
175,801 - 274301 274 3401
535,938 - 272,410 272,410
711,739 - 546,711 546,711
782,654 {380,020) 546,711 166,691
393,772 - 353,772
105,559 - 105,559
631,170 - 61,170
76,853 114,861 191,714
637,354 114,861 752,215
20,000 {20,000 -
277,334 541,572 §18,900
1,139,250 2,124 350 3,263,600

3 1,416,584 b3 2,765,922 3 4,182,506

The accompanying notes are an integral part of the financial statements.
4.



CITY OF LAFAYETTE, OREGON

STATEMENT OF ASSETS AND LIABILITIES (MODIFIED CASH BASIS) - GOVERNMENTAL FUNDS

JUNE 30, 2007

Oiher
Governmental
General Streets Funds
ASSETS
Cash and investments 3 511,471 $ 114,378 % 794,630
Property taxes receivabie 20,708 - -
Total Assets $ 532,17%¢ % 114,378 3 754,630
LIABILFFIES AND FUND BALANCES
Eiabilities
Payroll withholdings 5 1LEGS % &
Deferred revenue 20,708 - -
Total Liabilities 24,603 - -
Fund Balances
Unreserved, reported in:
General fund 507,576 - -
Special revenue funds - 114,378 794,630
Totai Fund Balances 507,576 114,378 794,630
Total Liabilities and Fund Balances £ 532,179 % 114378 % 794,630




Totals

1,420,479
20,708

1,441 187

3,805
20,708

24,6403

507,576
909,008

1,416,584

1,441,187

The accompanying notes are an integral parl of the financial stalements.
L5



CITY OF LAFAYETTE, OREGON

STATEMENT OF RECEIPTS, DISBURSEMENTS AND CHANGES IN FUND BALANCES
(MODIFIED CASH BASIS) - GOVERNMENTAL FUNDS

YEAR ENDED JUNE 30, 2007

Other
frovernmental
{reneral Streets Funds
RECEIPTS
Taxes and assessments £ 393772 & - $ -
Licenses and permits 258415 - 47,810
Charges for services - - 125,371
Intergovernmental 78,467 152,766 .
Fines and forfeitures 15,486 - -
Miscellaneous 20,596 4585 42714
Total Receipts 775,736 157,231 215,885
DISBURSEMENTS
Current operating:
Gengeral governmest 141,435 - 6,863
Court and police 163,261 - -
Community services and development 160,158 - 39,390
Fire 76,331 - -
Parks 34022 - 1,243
Streets - 96,111 5,545
Capital outlay 17,400 - 114,859
Total Disbursements 622,637 §6,111 172,900
RECEIPTS OVER {UNDER)
DISBURSEMENTS 153,096 61,240 42,995
OTHER FINANCING SOURCES (USES)
Transfers in - - 235,600
Transfers out (145,000) {45,000) {25.000)
Total Other Financing Sources (Uses) (145,600} (45,000} 210,060
NET CHANGE IN FUND BALANCES 8,099 16,240 252,995
FUND BALANCES, Beginning of year 455,477 98,138 541,635

FUND BALANCES, End of year £ 507,576 $ 114,378 § 794,630




Totals

3 393,772
306,225
125,371
231,233

15,486
76,895

1,145,982

148,298
193,291
199,548

76,331

35,265
101,636
137,259

891,648

257,334

235,000
(215,000)

20,000

277,334

1,138,250

& 1,416,584

The accompanying notes are an integral purt of the finuncial statements.
-6 -



CITY OF LAFAYETTE, OREGON

STATEMENT OF ASSETS AND LIABILITIES (MODIFIED CASH BASIS) - PROPRIETARY FUNDS
JUNE 30, 2007

Sewer Sewer
SDC Capiral
Sewer Projecis Projects
ASSETS
Cash and investments $ 224461 3 862 & 141,568
Total Assets § 224461 § 862 § 141,568
LTABILITIES AND FUND BALANCES
Eiabiliries 5 - 5 $
Fund Balances
Unreserved 224,461 862 141,568
Total Fund Ralances 224,461 862 141,568

Total Liabilities and Fund Balances § 224461 § 862 5 141,568




Water Water Water
Sewer SDC Capial Debt
Debi Water Projects Projects Service Totals

950,399 & 213468 5 15,619 % 636,520 % 363,025 % 2,765,922

: 950,399 % 213468 % 15619 5 656,520 & 563,625 § 1,765,922
§ - § - b - % - b -

950,399 213,468 15,619 656,520 563,025 2,763,927

950,399 213,468 15,619 656,520 563,025 2,765,222

950,399 5 213,468 8§ 15,619 8§ 656,520 5 363,025 & 2,763,922

The accompanying notes are an integral part of the financial statements.
-7-



CITY OF LAFAYETTE, OREGON

STATEMENT OF RECEIPTS, DISBURSEMENTS AND CHANGES IN FUND BALANCES
(MODIFIED CASH BASIS) - PROPRIETARY FUNDS

YEAR ENDED JUNE 30, 2007

Sewer Sewer
3DC Capital
Sewer Projects FProjects
RECEIPTS
Licenses and permiis ) - $ 248177 % 6,785
Charges for services 746,036 - -
Intergovernmental - - 280,876
Migcellaneous 10,629 11,848 7,266
Totul Receipis 756,665 260,025 285627
DISEURBSEMENTY
Peorsonal services 152,933 - -
Matenals and services 103,000 - 10,618
Capital outlay 6,342 - 291,369
2ebt service - - -
Total Disbursements 262,275 - 301,987
RECEIPTS OVER (UNDER)
DISBURSEMENTS 488,390 260,025 (6,960)
OTHER FINANCING SOURCES (USES)
Transfers in - . 136,210
Transfers out {497.000) (792,556} -
Total Other Financing Sources (Uses) (497,000) (792,556} 136,210
NET CHANGE IN FUND BALANCES {8,610} {532,531 126,256
FUND BALANCES, Beginning of year 233,071 533,393 12,318

FUND BALANCES, End of year § 224461 3 862 5 141568




Sewer Water Water Warer
Debt SbC Capiial Debt
Service Hater Projecis Projects Service Totals
i) - - § 163,532 § 12,269 - 5 430,763
- 710,422 - - - 1,450,458
. . . - - 280,976
24,423 12,539 7,475 28,534 18,488 121,202
24,423 722,961 171,607 40,803 18,488 2,283,399
- 138,859 - - - 291,792
- 132,323 5,195 - 251,136
. 15,990 22,792 - 336,453
440,561 - - 400 301,445 742 406
440,561 287,172 - 28,387 301,445 1,621,827
{416,138) 435,789 171,007 12,416 (282,957 661,572
1,143,346 - - 405,000 505,708 2,190,264
- {375,300) {545,408) - - {2,210,264)
1,143 345 (375,300 (545,408} 405,660 505,708 (20,000)
727,208 60,489 (374,401) 417,416 222,751 641,572
223,191 152,979 360,020 239 104 340,274 2,124,350
§ 950,399 213,468 § 15,619 5 656,520 563,025 % 2,765922

The accompanying notes are an integral part of the financial statements.

8.



CITY OF LAFAYETTE, OREGON
NOTES TO BASIC FINANCIAL STATEMENTS
YEAR ENDED JUNE 30, 2007

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The City of Lafayette, Oregon is governed by an elected mavor and six council members who comprise the City
Council.  The City Council exercises supervisory responsibilities over the City operations, but day-to-day
management control is the responsibility of the city administrator. All significant activities and organizations for
which the City is financially accountable are included in the financial statements.

There are certain governmental agencies and various service distriets which provide services within the City, These
agencies have independently elected governing boards and the City is not financially accountable for these
organizations. Therefore, financial information for these agencies 18 not mncluded i the accompanving basic
financial statements,

e sy i ] e oy o
Basic Financial Statements

Basic financial statements are presented at both the government-wide and fund financial level. Both levels of
staternenis categorize primary activiiies as either povermmental or business-type. Governmental acuvilies, which
are normally supported by taxes and intergovernmental revenues, are reported separately from business-type
activities, which rely to a significant extent on fees and charges for support.

Governmeni-wide financial statements display mformation about the reporting government as a whole. For the
most part, the effect of interfund activity has been removed from these statements. These statements focus on the
sustainability of the City as an entity and the change in aggregate financial position resulting from the activities of
the fiscal period. These aggregated statements consist of the Statement of Net Assets (Modified Cash Basis) and
the Statement of Activities (Modified Cash Basis),

The Statement of Net Assets presents all the assets and Habilities of the City, including capital assets and related
debt. Net assets, representing assets less liabilities, is shown in three components. Investment in capital assets,
less related outstanding debt used %o acquire them, resiricted for special purposes, amounts which must be spent
in accordance with legal restrictions, and unrestricted, the amount available for ongoing City activities.

The Statement of Activities (Modified Cash Basis) demonstrates the degree to which the direct disbursements of
a given function or segment are offset by program receipts. Direct disbursements are those that are clearly
identifiable with a specific function or segment. Program receipts include (1) charges to customers or applicants
who purchase, use, or directly benefit from goods, services or privileges provided by a given function or segment,
and (2} grants and contributions that are restricted to meeting the operational or capital requirements of a
particular function or segment. Taxes and other items not properly included among program revenues are
reported instead as general receipts.

Fund financial statements display information at the individeal fund level. Each fund is considered to be a
separate accounting enfity. Funds are classified and summarized as governmental, proprietary, or fiduciary.
Currently, the City has governmental (general and special revenue funds) and proprietary (enterprise} type funds.
Major individual funds are reported as separate columns i the fund financial statements. Non-major funds are
consolidated into a single column within each fund type in the financial section of the basic financial statements
and are detailed in the supplemental information.

The financial transactions of the City are recorded in individual funds, Each fund is accounted for by providing a
separate set of self-balancing accounts that comprises its assets, liabilities, reserves, fund equity, receipts and
disbursements. The various funds are reported by generic classification within the financial statements.




CITY OF LAFAYETTE, OREGON
NOTES T0O BASIC FINANCIAL STATEMENTS (Continued)
YEAR ENGED JUNE 30, 2607

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

Rasic Financial Statemenis (Continued)

The City reports the following major governmental funds:
General Fund
This 1s the City’s primary operating fund. It accounts for all the financial operations of the (ity, except those
required to be accounted for in another fund. Principal sources of revenue are property taxes, licenses and
permits, and state shared revenues. Priumary expendrtures are for general government, police protection, and
culture and recreation.

Streeis Fund

(as tax apportionments received from the State are recorded in thus fund. Disbursements are for construction
and mainienance of public streets and street lighting.

The following governmental funds are considered nonmator:
Vehicle and Equipment Replacement Fund
This fund accounts for the purchase of equipment.
Refundable Deposits/Pass-through Fees Fund
This fund accounts for refundable deposits and pass through fees.
Street SDC Projects Fund
This fund accounts for revenues from SDC charges which are designated for the construction of streets.
Parks 5D Projects Fund
This fund accounts for revenues from SDC charges which are designated for the construction of parks.
Hertlage Davs Fund
This fund accounts for receipts and dishursements related to the annuel Heritage Days celebration.
City Hall Building Fund

This fund sccounts for funds set aside for the City Hall building and repairs,

S0



CITY OF LAFAYETTE, OREGON
NOTES TO BASIC FINANCIAL STATEMENTS (Continued)
YEAR ENDED JUNE 30, 2007

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

Basic Financial Statements (Continued)

Community Center Fund

This fund accounts for Community Center operations.

Street Capital Projects Fund

This fund accounts for funds used for street-related capital projects.

Fire Capital Projects Fund

This fund accounts for funds used for fire-related capital profects.

Reimbursement Districis Fund

This fund is used to track development fees received by the City which are required to be paid to developers.
The City reports each of its proprietary funds as major funds. These funds are used to account for the acquisition,
operation, and maintenance of the sewer and water systems. These funds are entirely or predominantly self-
supported through user charges to customers. The City reports the following proprietary funds:

Sewey Fund

This fund accounts for the operation of the City’s sewer system,

Sewer SDC Projects Fund

This fund accounts for the collection and use of the improvement fee portion of sewer system development
charge revenue.

Sewer Capital Projects Fund

This fund accounts for sewer-related capital projects.

Sewer Debt Service Fund

This fund was established during the 2003-04 fiscal year to set aside money as a debt service reserve.

-1



CITY OF LAFAYETTE, OREGON
NOTES TO BASIC FINANCIAL STATEMENTS (Continued)
YEAR ENDED JUNE 30, 2007

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)
Basic Financial Statements (Continued)
Water Fund
This fund accounts for the operation of the City’s water system.
Water SDU Projects Fund

This fund accounts for the collection and use of the improvement fee portion of water systern development
charge revenue,

Water Debi Service Fund
This fund was established during the 200203 fiscal year to set aside money as a debt service reserve.
Water Capital Projects Fund
This fund accounts for water-related capital projects,
Measurement Focus and Basis of Accounting

Accounting principles generally scoepted in the United States of America, as promulgated by the Goverpmental
Accounting Standards Board, define principles that should be used to report financial fransactions. The
government-wide and proprietary fund financial statements are reported using the economic resources and acorusl
basis of accounting. Under the accrual basis of accounting revenues are recorded when earned and expenses are
recorded when the Habilify is incurred. The governmental fund financial statements are reported using the
modified accrual basis of accounting. Under the modified accrual basis of accounting revenues are recorded

when they become both measurable and available, while expenditures are recorded when the related liability is
mcurred.

The City’s policy is to prepare its financial statements on the basis of medified cash receipts and disbursements.
Consequently, certain receipts and the related assets are recognized when received rather than when eamed, and
certain disbursements and purchases of assets are recognized when cash is disbursed rather than when the
obligation is meurred. Also, assets that are measurable, but not vet collected are recorded on the City’s statement
of assets and liabilities as an asset and deferred revenue. Capital assets and the related debt obligations are
recorded. Depreciation 18 not recorded on capital assets. The City’s policy, although not in aceordance with
accouniing principles generally accepted in the United States of America, is acceptable under Oregon Law (ORS
294.445), which leaves the selection of the method of accounting to the discretion of the municipal corporation.

Cash and Investments

The City maintains cash and investments in a common pool that is available for use by all funds. Each fund
type’s portion of this pool 1s displayed on the statement of net assets as cash and investments.

Oregon Revised Statiges guthorize the City to invest in certificates of deposit, savings accounts, bank repurchase
agreements, bankers’ acceptances, general obligations of 1.8, Government and is agencies, certain bonded

obligations of Oregon municipalities and the State Treasurer’s Local Government Investment Pool, among others.

Investments are stated at cost, which approsimalies fair value,

- 172



CITY OF LAFAYETTE, OREGON
NOTES TO BASIC FINANCIAL STATEMENTS (Continued)
YEAR ENDED JUNE 30, 2007

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

Receivables and Deferred Revenues

Property taxes are levied by the County Assessor and collected by the County Tax Collector. The taxes are levied
and become a lien as of July 1. They may be paid in three installments payable in equal payments due November
15, February 15, and May 15. Uncollected property taxes levied for the current year are recorded as receivable at
vear-end. The City’s property tax collection records show that most of the property taxes due are collected
during the year of levy and delinquent taxes are collected in the next few years.

Property tax receivables are offset by deferred revenue and, accordingly, have not been recorded as revenues.
Capital Assets

Capital fixed assets {items costing more than $1,000 and lasting more than one vear) are valued at estimated
historical cost or actual historical cost.  Capital assets are recorded as expenditures in the fund financial
statements, Maintenance and repairs of fixed assets are charged to expenditures as incurred and are not
capitalized. Depreciation is not recorded.

Purchases of public domain capital assets {streets, sidewalks, lighting systems, curbs and gutters and similar
assets) that are immovable and of value only to the City as a governmental unit are reported as expenditures as
incurred and are not capitalized.

Long-term Deht

In the government-wide financial statements, long-term obligations are reported as labilities m the applicable
governmental activities or business type activities. Bond premiums, discounts, and issuance costs are expensed
as incurred. Repayment of long term debt principal and interest will be made primarily from the City Hall
Building Fund, the Fire Capital Equipment Fund and the Water and Sewer Debt Service Funds.

Acerued Compensated Absences

Accunrlated unpaid vacation pay is acorued, but not recorded, EFarned but unpaid sick pay is recorded as an
expenditure when paid.

EBudgets and Budgetary Accounting

The Cify adopts the budget on 2 functions basis {personal services, materials and services, capital outlay, debt
service and transfers), therefore, cash disbursements of a fund may not legally exceed that fund’s functional
appropriations. The City Council may amend the budget to expend unforeseen receipts by supplemental appro-
priations. All supplemental approvriations are included in the budget comparison statements. Appropriations
lapse at year-end and may not be carried aver. The City does not use encumbrance accounting.

- 13-



CITY OF LAFAYETTE, OEEGON
NOTES TO BASIC FINANCIAL STATEMENTS (Continued)
YEAR ENDED JUNE 30, 2007

CASH AND INVESTMENTY

Cash and investments are comprised of the following at June 30, 2007:

Casé
(Cash on hand 5 500
Depesits with financial institutions 188,384
Investments
Local Government invesiment Pool 3,997,517
3 4,186,401
Deposits

At year end, the book balance of the City’s bank deposits {checking accounts) was $188,384 and the bank balance
was $247,625. The difference is due to transactions in process. Deposits are secured by federal deposit insurance
to legal limits. The remaining amount is secured by collateral in accordance with Oregon Revised Statutes.

Custodial Risk - Deposits

This is the risk that in the event of a bank failure, the City's deposits may not be returned to it. Oregon law
require governmenial deposits to be made in banks to be protected either by depository insurance or the financial
mstitution 15 required to maintain on deposit with a collateral pool manager securities having a value of not less
than 25% of the face value of the certificate issued by the pool manager. When such securities are deposited with
the pool manager, covered funds are considered fully collateralized under Oregon law. The coliateral is held by &
state-sponsored pool manager which 15 a commercial bank n the name of the pool manager, with the collateral
certificaie issued by the pool manaper in the name of the City. This does not constitute full collateral of deposits,
but meets Oregon legal requirements.

Investments

The State Treasurer of the State of Oregon mamntains the Oregon Short-Term Fund, of which the Local
Government Investment Pool {LGIP) is part. Participation by local governments is voluntary. At June 30, 2007,
the carrying value of the position i the Oregon State Treasurer’s Short-Term Investment Pool approximates fair
value. The investment in the Oregon Short-Term Fund is not subject to risk evaluation. Separate financial
statements for the Oregon Short-Term Fund are available from the Oregon State Treasurer.

The LGIP 1s administered by the Oregon State Treasury with the advice of other state agencies and is not
registered with the 1.8, Securities and Exchange Commussion. The LGIP is an open-ended no-load diversified
portfolio offered to any agency, political subdivision, or public corporation of the state that by law 15 made the
custodian of, or has control of any fund. The LGIP is commingled with the State's short-term funds. In seeking
to best serve local governments of Oregon, the Oregon Legislabure established the Oregon Short Term Fund
Board, which has established diversification percentages and specifies the types and maturities of the investments.
The pwpose of the Board 18 1o advise the Oregon State Treaswry in the menagement and investment of the LGIP,
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CITY OF LAFAYETTE, OREGON
NOTES TO BASIC FINANCIAL STATEMENTS (Continued)
YEAR ENDED JUNE 30, 2007

CASH AND INVESTMENTS (Continued)

Investments {Continuad)

These investments within the LGIP must be invested and managed as a prudent investor would, exercising
reasonable care, skill and caution. Professional standards indicate that the investments in external investment
pools are not subject to custodial risk because they are not evidenced by securities that exist in physical or book
entry form. Nevertheless, management does not believe that there is any substantial custodial risk related to

mvestments in the LGIP.

CAPITAL ASSETS

The summary of capital assets activity for the business-type activities for the year ended June 30, 2007 is as

follows:
Balances Balances
July 1, June 34,
Water Fund 2006 Additions Retivements 2007
Land and improvements $ 173,012 § 7,817 - 3 180,829
Ruildings 139,546 - - 159,546
Water and sewer systems 4,599,228 12,711 - 4611,539
Eguipment 116,187 - - 116,387
5,048,173 20,528 - 3,068,701
Sewer Fund
Land and improvements 51,198 - - 51,198
Buildmgs 203,920 - - 203,920
Water and sewer systems 6,810,168 237,499 - 7,047,667
Eauipment 44,433 3,044 - 47,477
7,109,719 240,543 - 7,350,262
Toral Business-type Capital Assets $ 12157892 % 261,071 % - § 12418963

- 15




CITY OF LAFAYETTE, OREGON
NOTES TO BASIC FINANCIAL STATEMENTS (Continued)
YEAR ENDED JUNE 30, 2007

CAPITAL ASSETS (Continued)

The changes in the capiial assets for governmental activities for the vear ended June 30, 2007 are as follows:

Balances Balances
July 1, June 39,
2006 Additions Reiirements 2007

Land and improvements 5 245731 g -5 i 245731
Buildings 194,244 - - 150,244
Vehicleg 295 944 20,034 - 319,978
Eguipment 218,958 24,399 - 243 357
Total Governmental Capital Assets ki 954877 % 44,433 % - 8 599,310

LONG-TERM DEBT
Long-ierm debt transactions for governmenial astivities for the vear ended Tune 30, 2007 were as follows:

Governmental activifies:

Ouistanding Matured/ Oustanding
July 1, Redeemed June 36, Due Within
2004 Issued During Year 2087 One Year
Banc One Leasing for capital lease on fue
truck, annual installments of $18,282
including interest g 49232 § - b @8Iy % - 3
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CITY OF LAFAYETTE, OREGON
NOTES TO BASIC FINANCIAL STATEMENTS (Continued)
YEAR ENDED JUNE 30, 2007

LONG-TERM DEBT (Continued)
Proprietary fund long-term debt transactions for the year ended June 30, 2007 were as follows:

Business activifies:

Ouistanding Matured/ Ouistanding
July 1, Redeemed June 38, Biue Within
2006 Issued Buring Year 2067 One Year

Water System Revenue Bonds, issued
Nevermber, 2000, in varying annual
mstallments plus interest ar 4.7% o
6.0% through 2021 £2,750000 & TONIZOSO0Y % 24830000 5 130,000
Oregon Bond Bank loan, issued October
00, m varying anneal installments,
inciuding interest at 5.276% through 2021 4 475837 - {204,881 4,271,056 216,626
Safe Drinking Water Revolving Fund Toan,
tesed 2003, annual installments of $6,096
mcluding nferest at 1% through 2024 G4 862 - (5,147} 89,715 5,199
City of Dayton (OECDD passthrough),
issued in 2004, annual installments of $23,249
mcluding interest at 1% through 2024 565,329 - {17,595} 547,734 17,771

§ 7886128 % - 8 (347623 § 7538505 & 369,396
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CITY OF LAFAYETTE, OREGON
NOTES TO BASIC FINANCIAL STATEMENTS (Continuzd)
YEAR ENDED JUNE 30, 2007

LONG-TERM DEBT (Continued)
Future debt service requirements are as follows:
Business-type Activities

Hiscal Year

Ending

June 30, Principal Intorest Total
2008 5 369,596 377,596 5 747,192
2609 386,656 359,675 746,331
2010 408,812 340,671 749,483
2011 421,066 320,636 741,702
2012 448,476 299,505 747,981
2013-2017 2,593,691 1,125,727 3,719,418
2018-2022 2,642,505 353,697 2,996,262
2023-2027 111,278 11,062 122,340
2028-2032 10,614 5,631 116,245
2033-2034 45,811 687 46,498
¥ 7,538,505 3,194,887 $ 10,733,392
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CiITY OF LAFAYETTE, OREGON
NOTES TO BASIC FINANCIAL STATEMENTS (Continued}
YEAR ENDED JUNE 30, 2007

PENSION PLAN
Plan Description

The City is 2 participating employer in the Oregon Public Employees Retirement System (PERS), a cost-sharing
multiple-employer public employee retirement system established under Oregen Revised Statutes 238.600 that acts
as a common mvestment and administrative agent for public employers in the State of Oregon. PERS is a defined
benefit pension plan that provides retirement and disability benefits, annual cost-of-living adjustments, and death
benefits to members and their beneficiaries. Benefits are established by state statute.

In the 2003 legislative session, the Oregon Legislative Assembly created a successor plan for PERS. The Oregon
Public Service Retirement Plan (OPSRP) {s effective for all new employees hired on or after August 29, 2003, The
new plan consists of 2 defined benafit program {the Pension Program) and & defined contribution portion {the
Individual Accoumt Program or IAP). The Pension Program portion of OPSRP provides a life pension funded by
emplover confributions. Benefits are calculated by a formula for members who attain normal retirement age. The
formuia takes wnto account flnal average salary and vears of service and a factor that varies based on type of service
{general versus police or fire).

Beginning January 1, 2004, all PERS member contributions go into the TAP portion of OPSRP. PERS members
retain their existing PERS accounts, but any future member contributions are depostited into the member's IAP, not
the member's PERS account. Those employees who had established a PERS membership prior to creation of
OPSRY will be members of both the PERS and OPSRP system as long as they remain in covered employment.

Both PERS and OPSRP are administered by the Oregon Public Employees Retrement Board (OPERB). 'The
comprehensive annual financial report of the funds administered by the OPERB may be obtained by writing to
Oregon Public Employees Retirement System, P.O. Box 23700, Tigard, Oregon 97281-3700, by calling (503} 598-
7377, or by accessing the PERS web site at www .state or.us.

Funding Policy

Employer conirtbutions are required by state statute and made at actuarially determimed rates as adopted by the
OPERB. Covered employees are reguired by state statute to contribute 6.0% of their annual salary to the system,
but the employer is allowed to pay any or all of the employees' contribution in addition to the required employerd'
contribution. The City has elected to contribiste the 6.0% "pick-up”.

In addition fo the 6.0% "pick-up,” the City contributed approximately 9% of covered payroll to PERS for the fiscal
year ended June 30, 2007. This contribution rate was determined as part of the December 31, 2003 actuarial
evaluation and was recaleulated to reflect the impact of recently passed legislation (House Bills 2061, 2603, and
2004). Subject salary for the year was $324 624 and the City's total payroll was $326,004.

Contribution information is as follows;

Year Ended Employer
June 30, Ceontributions
2007 $ 49,517
2006 47813
2005 47,811

L J0.




CiITY OF LAFAYETTE, OREGON
NOTES TO BASIC FINANCIAL STATEMENTS (Continued)
YEAR ENDED JUNE 30, 2007

PENSION PLAN (Continued)

The City's pension liability and the annual required contribution rate were determined using the eniry age cost
method. The unfunded actuarial Hability ("UAL") created by this method, including gains and losses, is amortized
as a level percentage of salary over a period commencing on the valuation date {2001, 2003, 2003, and 2607} and
ending on December 31, 2027 using closed amortization. Beginning in 2007, each wvaluation’s UAL wili be
amortized over 20 years, again using closed amortization. The actuarial assumplions include an investment return
of 8.0% per year, projected salary increase of 4.25%, health cost inflation graded from 8.5% in 2004 10 0% in 2011,
and a consumer price inflation component of 3.25%.

The OPERB utilizes a technique called asset simoothing to determine the actuarial value of assets. The actuaral
value of assets are reported at fair market value, less a reserve equal to & pro-rata portion of the investment gains
{losses) over the four-vear pertod ending on the valuation date. Investment gains {losses), effective from January 1,
2000, are recognized at the rate of 25% per vear, The actuarial value of assets 18 lumited to a 10% comridor above
and below the fair market value.

INTERFUND TRANSFERY

Transfers in Transfers Gut
Al
General Streets Hater Sewer Sewer SDC Water SDC Others Fovtard

Park 3DC 5 0,000 % - 5 - - % - & -5 b 70,000
City Hall Building 5,000 B 5,000 5,600 - - - 15,600
Community Center 5,000 - - - - - - 5,000
Straet Capital - 45,0600 - - - - 20,000 55 000G
Yire Capital 0,000 - - - - - - 60,000
Vehicle & Eguipment

Replacement 5,000 - 5.000 5,000 - - 35,0040 20,000
Sewer Capital B - - 100,000 35,210 - - 136210
Water Capital - - 165,000 - - 240,000 - 405,000
Water Debt Service - - 200,360 - - 305,408 - 505,708
Sewer Debt Service - - - 387,000 756,346 - - 1,143,346
Total 145600 3 43000 5 373300 0§ 497000 0§ 792,556 0§ S45408 % 23,000 § 24257244

Transfers are for operating purpoeses as determined by the City Council,
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CITY OF LAFAYETTE, OREGON
NOTES TG BASIC FINANCIAL STATEMENTS (Continued)
YEAR ENDED JUNE 30, 2007

SEGMENT INFORMATION

The City provides water and sewer services to customers. These activities are accounted for in cight difference
funds. Segment information at June 30, 2007 is as follows:

Sewer Water Total

Receipts $ 1,330,140 % 953,259 % 2,283,399
Dhshursements 1,004,823 17,004 1,621,827
Excess {deficiency} of receipts

aver disbursements 125,317 336,255 661,572
Transfers i {out) 10,660 18,000 26,000
Total agsets 8,667,552 6,517,333 15,184 885
Long-term debt O 2,500,000 2,500,000
Fund net assefs 1,317,290 144,32 2,765,922
CONTINGENCIES

The City purchases commercial insurance to cover all commonly insurable risks, which includes property damage,
liability and employee bonds. Most policies carry a small deductible amount. No insurance claims settied m each
of the prior three years have exceeded policy coverage.

From time to time, the City is a defendant in various litigation proceedings. Management believes any losses
arising from these actions will not materially affect the City’s financial position.

- 21 -
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CITY OF LAFAYETTE, OREGON

SCHEDULE OF RECEIPTS, DISBURSEMENTS AND CHANGES IN FUND BALANCES (CASH BASIS) -

BUDGET AND ACTUAL - GENERAL FUND
YEAR ENDED JUNE 30, 2007

RECEIFTS
Taxes and assessments
Licenses and permits
Intergovernmental
Fines and forfeitures
Miscellaneous

Total Receipts

DISBURSEMENTS
Administration
Planning
Building inspection
Municipal court
Law enforcement
Parks
Fire
Contingency

Total Disbiursements

RECEIPTS OVER (UNDER)
DISBURSEMENTS

DTHER FINANCING SOURCES (USES)
Transfers out

NET CHANGE IN FUND BALANCE

FUND BALANCE, Beginning of year

FUND BALANCE, End af year

Budgeted Amounts
Dripinal Final Actual Variznee
327,660 % 3270600 0§ 393772 0% 66,772
445 000 445 0660 258,415 {186,585)
71,800 71,800 78,467 5,667
4,500 4,500 15,486 160,986
4,000 4,660 29,596 25,596
852,300 852,300 775,736 (76,564)
169,209 169,269 142,640 26.569
40,684 44,684 33,002 7,622
354,936 354,936 127,096 227,840
21,174 21,174 21,062 112
183,739 183,739 172,229 11,510
39,405 39,405 34,022 5,383
104,234 104,234 92,526 11,708
43,600 43,069 - 43 000
956,381 556,381 622,637 333744
(104,081 (104,081) 153,099 257,180
{145,000 {(143,000) (145,006) -
(249,081 {249,081 8,099 257,180
399 300 399300 459,477 106,177
150,219 & 150219 § 507,576 § 357357




CITY OF LAFAYETTE, OREGON

SCHEDULE OF RECEIPTS, DISBURSEMENTS AND CHANGES IN FUND BALANCES (CASH BASIS) -
BUDGET AND ACITUAL - STREETS FUND

YEAR ENDED JUNE 30, 2007

Budgeted Amounis
Original Final Actual Variance
RECEIPTY
Intergovernmental 3 145,700 § 145,700 % 152,766 % 7,066
Miscellaneous 506 300 4585 4085
Total Receipts 146,200 146,200 157,351 11,151
DESBEURSEMENTY

Personal services 39,044 39,044 37,090 1,854

Materials and services 116,755 116,755 56,021 57,734

Contingency 15,060 15,060 - 15,000

Total Disbursements 170,799 170,799 96,111 74,688
RECEIPTS OVER (UNDER)
DISBURSEMENTS {24,599} {24,599 61,246 85,839
OTHER FINANCING SOURCES (USES)

Transfers out (45,000) {45,000} (450003 -
NET CHANGE IN FUND BALANCE {69,559 (69,599) 16,240 £5,839
FUND BALANCE, Beginning of yeay 80,000 80,000 98,138 18,138
FUND BALANCE, End of year 5 10,401 % 10,401 3 114,378 % 163,977
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CITY OF LAFAYETTE, OREGON

COMBINING STATEMENT OF ASSETS AND LIABILITIES (MODIFIED CASH BASIS) -

NONMAJOR GOVERNMENTAL FUNDS
JUNE 30, 20607

ASSETS
Cash and investments

Total Assets

LIABILITIES AND FUND BALANCES

Liabilities
Fund Bolances

Unreserved, reported
Special revenue funds

Total Fund Balonces

Total Liakilities and Fund Balances

Vekicle & Refundable
Eguipment  Deposits/Pass- Heritage Street
Replacement  Through Fees Days SDC Projects
5 20,076 % 147,714 % 3067 3 3,133
3 20,0676 § 147,714 § 3,667 & 3,133
$ - 3 § 3 -
20,076 147,714 3,067 3,133
20,076 147,714 3,067 3,133
$ 20,076 % 147,714 % 3,067 3§ 3,133




City Street Fire
Parks Hall Community Capital Capital

B0 Projects Buildiag Center Projects Projects Totals
5 305,280 3 57,833 5 8324 % 242,644 % 5,750 754,630
8 52806 5 57,833 % 8,324 § 242,644 % 3,750 754,630
b - 5 - & - 3 - g - -

305,280 57,833 8,324 242,644 5,750 754,630

305,280 57,833 8,324 242,644 5,750 794,630
b 365280 3% 57,833 § 8,334 % 242,644 % 5,750 794,630




CITY OF LAFAYETTE, OREGON

COMBINING STATEMENT OF RECEIPTS, DISBURSEMENTS AND CHANGES IN FUND BALANCES
(MODIFIED CASH BASIS) - NONMAJOR GOVERNMENTAL FUNDS

YEAR ENDED JUNE 30, 2007

Vehicle & Refundabie
Eguipment Deposits/ Pass- Herituge Street
Replacement Through Fees Bays SDC Projects
RECEIPTY
Licenses and permits § - $ 47,816 % - 3 -
Charges for services - 17,999 - 7,197
Miscellaneous 1,045 8,209 1,931 657
Total Receipts 1,045 74,018 1,531 7.854
DISBURSEMENTE
Materials and services - 39,39G 1,097 37
Capital outlay 21,534 - - -
Total Disbursements 21,534 39,390 1,097 57
RECEIPTS OVER (UNDER)
DISBURSEMENTS {24,489) 34,628 834 7,797
OTHER FINANCING SOURCES (USES)
Transfers in 20,000 - - -
Transfers out - . - (25,000
Total Other Finaneing Sources (Uses} 26,000 . - (25,000}
NET CHANGE IN FUND BALANCES (48%) 34,628 834 {17,203)
FUND BALANCER, Beginning of year 20,565 113,086 2,233 20,336
FUND BALANCES, End of year 5 20,076 3 147,714 § 3067  § 3,133




City Strect Fire
FParks Hali Community Capital Capital Reimbursement

SULC Projects Building Center Projects Projecty Districes Totals
& - - - k3 - 3 - 47,810
55,196 - - 8,567 - 36412 125,371
12,627 2,670 2,450 10,251 2,874 - 42,714
67,823 1,670 245G 18,818 2,874 36412 215,885
1,243 1,702 4,064 5,488 - - 53,041
- . - 1,721 61,001 35,603 119,859
1,243 1,702 4,064 7,209 61,001 25,603 172,800
06,580 968 {1,614) 11,609 (58,127) 8G9 42,995
70,000 15,000 5,000 65,000 66,000 - 235,000
- - - - - - {25,000)
713,000 15,000 5,000 65,060 60,000 - 216,000
136,580 15,968 3,386 76,6089 1,873 809 232,995
168,700 41,865 4,538 166,035 3,877 ~ 541,635
3 305,280 57,833 5324 % 242,644 5750 % 509 794,630




CITY OF LAFAYETTE, OREGON

SCHEDULE OF RECEIPTS, DISBURSEMENTS AND CHANGES IN FUND BALANCES (CASH BASIS) -
BUDGET AND ACTUAL - VEHICLE AND EQUIPMENT REPLACEMENT FUND

YEAR ENDED JUNE 30, 2007

Budgeted Amounis
Original Final Actua] Varignce
RECEIPTS

Miscellansous g 560 % 500 % 1,045 % 545
DISBURSEMENTS

Capital outlay 44,000 40,000 21,534 18,466
RECEIPES OVER (INDER)

DISBURSEMENTS (39,500} (39,500} (20,489} 19,611
OTHER FINANCING SOURCES (USES)

Transfers in 24,0600 20,0600 26,600 “
NET CHANGE IN FUND BAXANCE {19,500} {19,500} (489) 19,011
FUND BALANCE, Beginning of vear 20,500 20,500 20,565 65
FUND BALANCE, End of year § 1,060 § 1,000 § 20,076 %3 19,076
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CITY OF LAFAYETTE, OREGON

SCHEDULE OF RECEIPTS, DISBURSEMENTS AND CHANGES IN FUND BALANCES (CASH BASIS) -
UDGET AND ACTUAL - REFUNDABLE DEPCOSITS/PASS-THROUGH FEES FUND

YEAR ENDED JUNE 30, 2007

RECEIPTS
Licenses and permits
Charges for services
Miscellaneous

Total Receipis

DISRURSEMENTS
Materials and services

RECEIPTS OVER (UNDER)
DISBURSEMENTS

FUND BALANCE, Beginning of year

FUND BALANCE, End of year

Budgeted Amounis
Origing] Final Actual Variance

b 45,000 5 45006 § 47,810 3§ 2,810
14,060 14,000 17,999 3,959
4,000 4,000 8,209 4,208
63,000 63,000 74,018 11,018
148,000 148,000 39,390 108,610
{85,000) {85,000 34,628 119,628
89,500 89,500 113,086 23,586
5 4500 3 4,500 3 147,714 % 143,214
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CITY OF LAFAYETTE, OREGON

SCHEDULE OF RECEIPTS, DISBURSEMENTS AND CHANGES IN FUND BALANCES (CASH BASIS) -
BUDGET AND ACTUAL - HERITAGE DAYS FUND

YEAR ENDED JUNE 30, 2007

Budgeted Amounts
Original Final Actual Variance

RECEIPTS

Miscellaneous % - $ - i 1,631 8 1,931
BISBURSEMENTS

Materials and services 1,100 1,168 1,057 3
RECEIPTE OVER (UNDER]

DISBURSEMENTS {1,100} {1,106) 834 1,934

FUND BALANCE, Beginning of year 1,100 1,160 2,233 1,133
FUND BALANCE, End of year 3 - p - $ 3,067 3§ 3,067
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CITY OF LAFAYETTE, OREGON

SCHEDULE OF RECEIPTS, DISBURSEMENTS AND CHANGES IN FUND BALANCES (CASH BASIS) -

BUDGET AND ACTUAL - STREET SDC PROJECTS FUND

YEAR ENDED JUNE 30, 2007

RECEIPTS
Licenses and permits
Miscellaneous

Total Receipts
MEBURSEMENTS

Materials and services
Caputal outlay

Total Disbursements

RECEIPTS OVER (UNDER)
DISBURSEMENTS

OTHER FINANCING SOURUES (USES)
Transfers out

NET CHANGE IN FUND BALANCE

FUND BALANCE, Beginning of year

FUND BALANCE, End of year

Budgeted Amounts
Original Final Aciual Variance
5 10,5006 5 10,5060 % 7,197 % {3,303
560 500 657 157
11,000 11,600 7,854 {3,146)
1,500 1,500 57 1,443
1,000 1,000 - 1,000
2,500 2,500 57 2,443
8,500 8,500 7.797 (702}
{25,000) {25,000) {25,000y -
{16,500 {16,500) (17,203) {703}
19,500 19,500 20,336 826
$ 3,000 % 3000 8 3,133 % 133
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CITY OF LAFAYETTE, OREGON

SCHEDULE OF RECEIPTS, DISBURSEMENTS AND CHANGES IN FUND BALANCES (CASH BASIS) -
BUDGET AND ACTUAL - PARKS SDC PROJECTS FUND

YEAR ENDED JUNE 30, 2007

Budpeted Amounts
Ovriginal Final Actual Variance
RECEIPTS
Licenses and permits g 81,1086 % 81,160 5 55,196 % {25,504}
Miscellaneous £2,000 82,000 12,627 (68,373
Total Receipts 163,100 163,100 67,823 (95,2773
DISBURSEMENTS

Materials and services 18,000 18,000 1,243 16,757

Capital outlay 355,600 355,604 - 355,060

Contingency 23,0660 25,000 - 25,000

Total Dishursements 398,000 398,000 1,243 396,757
RECEIPTS OVER (UNDER)
DISBURSEMENTS (234900} {234,900) 66,580 301,480
OTHER FINANCING SOURCES (USES)

Transfers in 70,600 70,000 743,060 -
NET CHANGE IN FUND BALANCE (164,500) {164,500) 136,580 301,480
FUND BALANCE, Beginning of year 170,000 170,000 168,700 {1,300
FUND BALANCE, End of year $ 5100 % 5100 & 305280 % 300,180
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CITY OF LAFAYETTE, OREGON

SCHEDULE OF RECEIPTS, DISBURSEMENTS AND CHANGES IN FUND BALANCES (CASH BASTS) -

BUDGET AND ACTUAL - CITY HALL BUILDING FUND

YEAR ENDED JUNE 30, 2667

RECEIPTS
Miscellaneous

DISBURSEMENTS
Materials and serviges

RECEIPTS OVER (UNDER)
DISBURSEMENTS

OTHER FINANCING SOURCES (USES)
Transfers n

NET CHANGE IN FUND BALANCE

FUND BALANCE, Beginning of year

FUND BALANCE, End of vear

Budgeted Amounts
Original Final Actual Variance
5 OO0 8 1,000 5 2,670 % 1,670
52,000 52,008 1,702 50,298
{51,000) (51,000) 968 51,968
15,600 15,000 15,000 -
(36,000) (36,0007 15,968 51,968
41,660 41,000 41,865 B65
3 5000 % 5,000 % 57,833 % 52,833

- 37



CITY OF LAFAYETTE, OREGON

SCHEDULE OF RECEIPTS, DISBURSEMENTS AND CHANGES IN FUND BALANCES (CASH BASIS) -
BUDGET AND ACTUAL - COMMUNITY CENTER FUND

YEAR ENDED JUNE 30, 2007

Budgeted Amounis
Original Final Actual Variance
RECEIPES

Miscellaneous § 1,600 % 1,600 % 2450 § 854
DISBURSEMENTS

Materials and services 6,005 6,003 4,664 1,941

Capital outlay 1,000 1,OGO - 1,000

Total Disbursements 7,005 7,005 4,064 2,941
RECEIPTS OVER (UNDER)
DISBURSEMENTS (5,405) (5,405) (1,614) 3,791
OTHER FINANCING SOURCES (USES)

Transfers in 5,000 5,660 5,000 -
NET CHANGE IN FUND BALANCE {405y {4035} 3,386 3,791
FUND BALANCE, Beginning of year 3,500 3,500 4,938 1,438
FUND BALANCE, End of year i) 3,695 % 3085 % 8324 5 5,225
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CITY OF LAFAYETTE, OREGON

SCHEDULE OF RECEIPTS, DISBURSEMENTS AND CHANGES IN FUND BALANCES (CASH BASTS) -
BUDGET AND ACTUAL - STREET CAPITAL PROJECTS FUND

YEAR ENDED JUNE 30, 2007

RECEIPTS
Charges for services
Intergovernmental
Miscellaneous

Total Receipty
DISBURSEMENTS

Maierials and services
Capital outlay

Total Dishursements

RBECEIPTS GVER {(UNDER)
DISBURSEMENTS

OTHER FINANCING SQURCES (USEE)
Transfers in

NET CHANGE IN FUND BALANCE

FUND BALANCE, Beginning of vear

FUND BALANCE, End of year

Budgeted Amounts

Original Final Actual Varignee
% 25000 % 25060 5 8567 & {16,433)
25,060 25,000 - (25,000}
3,000 3,000 10,251 7,251
53,000 53,000 18,818 {34,182}
5,500 5,500 5,488 Y
236,500 236,500 1,721 234779
242,000 242 000 7,209 234,791
{189,000} {189,000) 11,609 200,609
65,000 65,000 65,000 -
{124,000} {124,000) 76,609 200,609
162,000 162,000 166,035 4,033
3 IGO0 % 38,000 & 242644 F 0 204644
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CITY OF LAFAYETTE, OREGON

SCHEDULE OF RECEIPTS, DISBURSEMENTS AND CHANGES IN FUND BALANCES (CASH BASIS) -
BUDGET AND ACTUAL - FIRE CAPITAL PROJECTS FUND

YEAR ENDED JUNE 30, 2007

Budgeted Amounis
Original Final Actual Variance
RECEIPTS

Miscellaneous $ 260§ 200 % 2874 § 2,674
DISBURSEMENTS

Capttal outlay 62,000 62,000 61,001 5499

Contingency 2,000 2,000 - 2,060

Total Disbursements 64,600 64 000 61,001 2,599
RECEIPTS OVER (UNDER)
DISERURSEMENTS {63.860) (63,8003 {58,127y 5,673
OTHER FINANCING SOURCES (USES)

Transfersin 50,000 40,000 60,000 -
NET CHANGE IN FUND BALANCE (3,800) (3,800} 1,873 5,673
FUND BALANCE, Beginning of year 3,850 3,850 3,877 27
FUND BALANCE, End of pear $ 50§ 50 8 3756 % 5,700
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CITY OF LAFAYETTE, OREGON

SCHEDULE OF RECEIPTS, DNSBURSEMENTS AND CHANGES IN FUND BALANCES (CASH BASIS) -
BUDGET AND ACTUAL - REIMBUESEMENT DISTRICTS FUND

YEAR ENDED JUNE 30, 2007

Budzeted Amounis
Griginal Final Actungl Variance

RECEIPTS

Charges for services % 83,500 % 83,300 3 36412 0% {47,088)
DISBURSEMENTS

Capital outlay 83,500 83,500 35,603 47,897
RECEIPTS OVER (UNDER)

DISBURSEMENTS - - 809 809

FUND BALANCE, Beginning of year - _ - -
FUND BALANCE, End of year kY - 5 - 5 8G9 % 209
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CITY OF LAFAYETTE, OREGON

SCHEDULE OF RECEIPTS, DISBURSEMENTS AND CHANGES IN FUND BALANCES (CASH BASIS) -
BUDGET AND ACTUAL - SEWER FUND

YEAR ENDED JUNE 30, 2007

Budgeted Amounis
Original Final Actual Variance
RECEIPTS
Charges for services § 623250 § 625250 & 740,036 % 114,786
Miscellaneous 2,500 2,500 10,629 8,129
Toial Receipts 627,750 627,750 750,665 122,915
DISRURSEMENTS
Personal services 165,708 165,708 152,933 12,773
Materials and services 162,100 102,100 103,000 {900y
Capital outlay 7,700 7,706 6,347 1,358
Contingency 30,000 36,000 - 3 0G0
Total Dishursemenis 365,508 305,508 262275 43,233
RECEIFYS OVER (UNDER)
DISBURSEMENTS 322,242 322,242 488,390 166,148
OTHER FINANCING SOURCES (USES)
Transfers out (497.06G) (497,000) {497,000} -
NET CHANGE IN FUND BALANCE (174,758} (174,758) (8,610) 166,148
FUND BALANCE, Beginning of year 185,000 185,000 233,071 48,071

FUND BALANCE, End ¢f year

L

10,242 § 10,242 § 224461 § 214,719
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CITY OF LAFAYETTE, OREGON

SCHEDULE OF RECEIPTS, DISBURSEMENTS AND CHANGES IN FUND BALANCES (C45H BASIS) -
BUDGET AND ACTUAL - SEWER SDC PROJECTS FUND

YEAR ENDED JUNE 36, 2007

RECEIPTS
Licenses and permits
Miscellanesous

Toial Receipts

DISBUBSEMENTE
Materials and services

RECEIFPTS OVER (UNDER)
DISBURSEMENTYS

OTHER FINANCING SOURCES (USES)
Transfers out

NET CHANGE IN FUND BALANCE

FUND BALANCE, Beginning of year

FUND BALANCE, End of year

Budgeted Amounis
Original Final Actuai Variance
b 362,100 5 362,100 5 248,177 % {113,923)
15,600 15,000 11,848 (3,152}
377,100 377,100 260,025 (117,075}
300 360 - 300
376,800 376,800 260,025 (116,775)
(854,556) (854,556 (792,556} 62,600
{477,756 (477,756) (532,531) (54,775
505,000 505,000 533,393 28,393
3 27,244 % 27244 % 862 % (26,382)
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CITY OF LAFAYETTE, OREGON

SCHEDULE OF RECEIPTS, DISBURSEMENTS AND CHANGES IN FUND BALANCES (CASH BASIS) -
BUDGET AND ACTUAL - SEWER CAPITAL PROJECTS FUND

YEAR ENDED JUNE 36, 2007

Budgeted Amevnis
Oviginal Final Actual Variance
RECEIPTS

{icenses and permits £ 19800 % 19,800 § 6,785 § (13,015)

Intergovernmental 531,665 531.669 280,976 {250,693)

Miscelianeous 131 131 7,266 7,135

Total Receipts 551,600 351,600 295,027 {256,573)
DISBURSEMENTS

Materials and services 10,618 16,618 10,618 -

Capital cutlay 628,681 628 681 261,369 137,312

Contingency 40,000 40,0600 - 40,000

Total Disbursements 679,299 679,299 361,987 377,312
RECEIPTS OVER (UNDER)
DISBURSEMENTS (127,659) (127,699 {6,960} 120,739
OTHER FINANCING SOURCES (USES)

Transfers in 136,210 136,210 136,210 -
NET CHANGE IN FUND BALANCE 8,511 8,511 126,250 120,739
FUND BALANCE, Beginning of vear 11,600 11,000 12,318 1,318
FUND BALANCE, End of year ) 19,511 % 19,511 § 141,568 § 122,057
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CITY OF LAVAYETTE, OREGON

SCHEDULE OF RECEIPTS, DISBURSEMENTS AND CHANGES IN FUND BALANCES (CASH BASIS) -
BUDGET AND ACTUAL - SEWER DEBT SERVICE FUND

YEAR ENDED JUINE 30, 2007

BECEIPTY
Miscellaneous
DISBURSEMENTS

Debt service
Contingancy

Toral Dishursements

RECEIPTS OVER (UNDER)
DISBURSEMENTY

OTHER FINANCING SOURCES (LSES)
Transfers in

Total ther Financing Sources (Uses)
NET CHANGE IN FUND BALANCE
FUND BALANCE, Beginning of vear

FUND BALANCE, End of year

Budgeted Amounts
Criginal Final Actual Varigace
5000 % 5,000 % 24,423 % 16,423
449,561 440,561 440,561 -
991,785 991,785 - 991,783
1,432,346 1,432,346 440,561 291, 785
{1,427.348) 1,427,346} {416,138) 1,031,208
1,205,346 1,205,344 1,143,346 {62.0060)
1,205,346 1,205,346 1,143,345 {62,000}
(222,000} {222,000 727,208 949,208
222,000 222,000 223,191 1,191

$ 950,399 % 950,399
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CITY OF LAFAYETTE, OREGON

SCHEDULE OF RECEIPTS, DISBURSEMENTS AND CHANGES IN FUND BALANCES (CASH BASIS) -
BUDGET AND ACTUAL - STORMWATER SDC PROJECTS FUND

YEAR ENDED JUNE 36, 2007

Budgeted Amounts
Original Final Actual Variance
RECEIPTS
Licenses and permits $ 10,000 $ 10,000 % - & (16,0003
DISBURSEMENTS
Materials and services [,500 1,500 - 1,500
Capital outlay 8,800 8,000 - 8,000
Total Disbursements 8,500 8,500 - 9,500
RECEIPIS GVER (UNDER)
DISBURSEMENTS 500 300 - (5003
FUND BALANCE, Beginning of year - - - -
FUND BALANCE, End of year £ 560§ 500 % - $ (500}
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CITY OF LAFAYETTE, OREGON

SCHEDULE OF RECEIFPTS, DISBURSEMENTS AND CHANGES IN FUND BALANCES (CASH BAS/S) -

BUDGET AND ACTUAL - WATER FUND
YEAR ENDED JUNE 30, 2007

RECEIPTS
Charges for services
Miscellaneous

Total Keceipis
DISBURSEMENTS
Personal services
Materials and services
Captital outlay
Contingency

Toral Disbursements

RECEIPTS QVER (UNDER)
DISBURSEMENTS

OTHER FINANCING SOURCES (USES)
Transfers ouf

NET CHANGE IN FUND BALANCE

FUND BALANCE, Beginning of year

FUND BALANCE, End of year

Budgeted Amounis

Original Final Actual Variauce
S 653350 & 653350 & 710422 3 57,072
2,600 2,000 12,539 10,539
655,350 655,350 722,961 67,611
155958 155,958 138,859 17,099
178,250 178,255 132,323 45,927
34,000 34,600 15,994 18,010
25,0060 25,000 - 25,000
393 208 393208 287,172 106,036
262,142 262,142 435,789 173,647

(375,300) {375,300) {375,300) -
(113,138 {113,158) 60,489 173,647
125,000 125,000 152,979 27,979
5 11,842  § 14,842 5 213408 % 201626
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CITY OF LAFAYETTE, OREGON

SCHEDULE OF RECEIPTS, DISBURSEMENTS AND CHANGES IN FUND BALANCES (CASH BASIS) -
BUDGET AND ACTUAL - WATER SDC PROJECTS FUND

YEAR ENDED JUNE 30, 2007

Budgeted Amounts
Original Final Actual Variasnce
RECEIPTS
Licenses and permits § 238600 5 238600 % 163,532 % (75,068}
Miscellanecus 10,000 10,000 7,475 (2,525}
Total Receipts 248,600 248,600 171,007 £77,593)
DISBURSEMENTS
Materials and services 1,560 1,500 - 1,500
Capital outlay 500 500 - 500
Total Dishursements 2,000 2,000 - 2,000
RECEIPTS OVER {UNDER)
DISBURSEMENTS 246,660 246,600 171,007 (75,593
OTHER FINANCING SOURCES (USES)

Transfers out (545,408} (5435,408) (545 ,408) -
NET CHANGE IN FUND BALANCE {298,808} {298, 808) (174,401) (75,593)
FUND BALANCE, Beginning of year 370,000 370,600 360,020 20,620
FUND BALANCE, End of year $ 71,192 § 71,192 % 15619 § {55,573y
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CITY OF LAFAYETTE, OREGON

SCHEDULE OF RECEIPTS, DISBURSEMENTS AND CHANGES IN FUND BALANCES (CASH BASIS) -
BUDGET AND ACTUAL - WATER CAPITAL PROJECTS FUND

YEAR ENDED JUNE 30, 2007

Budgeted Amounts
Original Final Actual Variance
RECEIPTS
Licenses and permits 3 35800 5 35800 5 12,269 &% (23,5313
Miscellaneous 1,000 1,600 28,534 27,534
Total Receipis 36,800 36,860 40,803 4.0603
DISBURSEMENTS
Materials and services 2,564 2,500 5,195 {2,695)
Capital cutlay 626,400 5264460 22,792 603,608
Debt service - - 400 {460}
Contingency 15,0060 15,000 - 15,000
Total Dishbursements 643 530 643 900 28,387 615,513
RECEIPTY OVER (UNDER)
DISBURSEMENTS (607,100) {(607,100) 12410 619,516
OTHER FINANCING SOURCES (USES)
Loan proceeds 135,000 135,000 - (135.000)
Transfers in 405,000 405,000 405,000 -
Total Other Financing
Sources (Lizes) 540,000 544,000 408,600 {135,000}
NET CHANGE IN FUND BALANCE {67,100 {67,100 417,416 484,516
FUND BALANCE, Begiuning of year 220,000 220,000 239,104 15,104
FUND BALANCE, End of year 5 152,900 % 152,200 % 656,520 % 543,620
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CITY OF LAFAYETTE, OREGON

SCHEDULE OF RECEIPTS, DISBURSEMENTS AND CHANGES IN FUND BALANCES (CASH BASIS) -
BUDGET AND ACTUAL - WATER DEBT SERVICE FUND

YEAR ENDED JUNE 30, 2007

RECFIPTS
Miscellaneous

DISBURSEMENTS

Drebt service
Contingency

Total Dishursements

RECEIPTS OVER (UNDER)
DISBURSEMENTS

OTHER FINANCING SOURCES (USES)
Transfers in

NET CHANGE IN FUND BALANCE
FUND BALANCE, Beginning of year

FUND BALANCE, End of year

Budgeted Amounis

Original Final Actual Variance
12000 § 12,600 3 18,488 % 6,438

301,445 301,445 301,445 -
555,263 555,263 - 555,263
856,708 856,708 301,445 555,263
(844,708} {844,708 (282,957 361,751

505,708 505,708 505,708 .
(339,000) (339,000) 222,751 561,751
339,000 339,000 346,274 1,274
- $ - 5 563025 § 563,025
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CITY OF LAFAYETTE, OREGON
SCHEDULE OF PROPERTY TAX TRANSACTIONS
YEAR ENDED JUNE 30, 2007

{incollecred Uncaliected
Balances 2006-2007 Added To Discounts & Balances

Tax Year July 1, 2006 Levy Rolls Adjustutents Turnavers June 30, 2007
2006-07 ¥ - 3 408,047 % 423§ {17,613y % {378,273 % 12,584
2005-06 11,257 - {6,076) {1,318) 3,863
2004-03 3,832 - - (32 {1,766) 2,034
200304 2,657 - - {31) (1,698) 218
200203 931 {323 {587 312
200162 299 - - (54) {54} 181
Prior Years 245 - - {63} (86} 796
Total 3 19,321 3 408,647 % 423 3 (23,901 % (383,182 § 20,708




CITY OF LAFAYETTE, GREGON
SCHEDULE OF LONG-TERM DEBT TRANSACTIONS
YEAR ENDED JUNE 30, 2007

DERT PRINCIPAL TRANSACTIONS
Fire Truck Lease
2000 Water Revenue Bonds
Safe Drinking Water Revolving Loan
2000 Oregon Bond Bank Loan
City of Pavien

DERT INTEREST TRANSACTIONS
Fire Truck Lease
2000 Water Revenue Bonds
Safe Drinking Water Revolving Loan
2000 Oregon Bond Bank Loan
City of Dayton

Interest Date af Fisegl Year
Rates fssue of Maturity
2008-09
4. 7%-6.0% 2660 2020-21
1% 2603 2023-24
5.276% 2000 2020-21
1% 2004 2023-24
Interest Date of
Rates fssue
4.7%-6.0% 2000
1% 2063
5.276% 2000
1% 20064




Chatstanding Duitstanding
July 1, Debt Debt June 30,
2086 fssued Puaid 2067
$ 44,2372 - & {49,232 % -
2,750,000 - (126,000} 2,630,600
94,862 - (5,147 89,715
4,475,937 - (2048813 4,271,056
565,329 - (17,585 547,734
§ 0 7935360 - % (396,855 § 7,538,505
Unmatured
Interest Unmatured
Duistanding Interest Intorest
July 1, New Coupons June 30,
2006 Issues Paid 2007
& 5,615 - 8 (5,615 % -
1,360,752 (152,104h 1,208,652
8,764 - {949 7,815
2,134,112 {235,680} 1,898,432
85,643 - {5,634 78,989
§ 3,594,886 - 5 {398,998y & 3,194.88%
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CITY OF LAFAYETTE, OREGON
SCHEDULE OF FUTURE DEBT REQUIREMENTS
JUNE 30, 2007

Fiscal Year

Ending 2600 Water Revenue Bonds City of Dayton
June 30, Principal Interest Total Principal Inferest Tetal
2008 § 1360600 F 1457785 % 2757785 % 17,77t 3 5478 & 23,249
2009 135,600 138,926 273,926 17,949 5,300 23,249
2010 145,000 131,576 276,576 18,129 5,120 23,249
2011 150,000 123,795 273,795 18,310 4,939 23,249
2012 166,000 115,580 275,580 18,493 4,756 23,249
2013 170,600 106,750 276,750 18,678 4,571 23,249
2314 175,000 97,260 273,260 18,865 4,384 73,249
2015 185,000 87,180 272,180 19,053 4,196 23249
2616 200,000 76,400 276,400 19,244 4,005 23,249
2017 218,000 64,500 274,500 19,437 3,812 23,249
2018 220,000 51,600 271,600 19,631 3,618 23,249
2019 235,060 37,9350 272,850 19,827 3,422 3,249
2620 250,000 23,400 273,400 20,025 3,224 23,249
2021 265,000 7.950 272,950 20,226 3,023 23,245
2022 - - - 20,428 2,821 23,249
2023 - - - 20,632 2,617 23,249
2024 - - - 20,838 2,411 23,245
2025 - - . 21,046 2,203 23,249
2026 - - - 21,257 1,592 23,249
2027 - - - 21,470 1,779 23245
2028 - - - 21,685 1,564 23,249
2029 - - - 21,901 1,348 23,249
2030 - - - 22,121 1,128 23,249
2031 - - - 22,342 907 23,249
2032 - - - 22,565 684 23,249
2033 - - - 2209 458 23,249
2034 - - - 23,020 229 23,249

$ 2,630,000 $§ 1208652 § 3,838,652 & 547734 3 79,98% %5 627,723




Safe Drinking Water Revolving Loan 2000 Oregon Bond Bank Loan

Frincipal Intervest Total Principal Interest Total
£ 5,198 % B9Y 8 6,096 5 216,626 %5 225436 5§ 442062
5,251 845 6,056 228,456 214,604 443,060
5,303 793 6,006 240,380 203,182 443,562
5356 740 6,096 247,400 191,162 438,567
5,410 686 6,096 264,573 175,483 443,056
5,464 632 6,096 276,912 164,593 441,505
3,518 577 6,055 2BG,375 150,055 439,430
5,574 522 6,096 306,567 134,863 441,820
5,629 466 6,095 319,695 118,747 438,442
5,686 410 6,096 337,594 101,804 439,398
5,742 353 6,085 355,675 83,742 439417
3,800 256 6,090 373,952 64,536 438,48%
5,857 238 6,095 397,405 44,342 441,747
5916 175 6,095 416,046 22,883 438,929
5,975 120 6,095 - - -
5,035 60 6,095 . - -
§ 89,715 % 7.814 3 97,529 F 4271056 % 1,898,432 5 6,169488
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CITY OF LAFAYETTE, OREGON
SCHEDULE OF FUTURE DEBT REQUIREMENTS (Continued)
JUNE 30, 2007

Fiscal Year
Ending FTotals
June 34, Principal Inferest Total

2008 $ 36558 0§ 377,596 % 747,192

2009 386,656 359,675 746,331
2010 408,812 340,671 749,483
2011 421,060 320,636 741,702
2012 448,476 209,505 747,981
2013 471,654 276,546 747,600
2014 488,758 252,276 741,634
2015 516,594 126,761 743,355
2016 544,568 199,618 744,186
2017 572,787 176,526 743,243
2018 601,048 139313 740,361
2019 634,579 166,204 740,783
2020 673,287 71,204 744,491
2021 707,188 34,035 741,223
2022 26,403 2,541 29,344
2023 26,667 2,677 29,344
2024 20,838 2411 23,249
2025 21,046 2,203 23,249
2026 21,257 1,592 23,249
2627 21470 1,779 23,249
2028 21,685 1,564 23,249
2029 21,501 1,348 23,248
2630 22,121 1,128 23,249
2031 22,342 907 23,249
2032 22,565 684 23,249
2033 22,791 458 23,245
2034 23,020 229 23,249

§ 7,538,505 % 3,194,887 § 10,733,352
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CITY OF LAFAYETTE, OREGON
AUDITOR'S COMMENTS AND DISCLOSURES REQUIRED BY STATE REGULATIONS
YEAR ENDED JUNE 30, 2007

STATE OF OREGON COMPLIANCE SECTION

Oregon Admnistrative Rules 162-10-000 through 102-10-000 of the Minimum Standards for Audits of Oregon
Municipal Corporations, prescribed by the Secretary of State in cooperation with the Oregon State Board of
Acpountancy, enwmerate the financial siaternents, schedules, comments, and discloswes required m annual
financial reports.  Reguired comments and disclosures related to our audit of such financial statements and
schedules are set forth on the following pages.

Significant Accounting Policies

The significant accounting policies followed in preparing the City’s financial statements arg summarnized in the
notes to the basic financial staterments.

Organization and Fund Stricture
The organization and fund strocture of the City is documented in the notes to the basic financial statements.
Internal Accounting Control

We have audited the basic fnancial statements of the City of Lafavette as of and for the year ended June 30,
20417, and have issued our report thereon dated November 14, 2007, As part of our audit, we made a study and
gvaluation of accounting systemns and controls as required by auditing standards generally accepted in the United
States of America. The purpose of our study and evaluation was to determine the nature, timing and extent of the
auditing procedures necessary for expressing an opinion on the City's financial statements. Our study and
evaluation was more limited than would be necessary to express an opinion on the system of internal accounting
control of the City taken as a whole. However, owr study and evaluation disclosed no condition that we believe to
be a matenial weakness, We did issue a separate on significant deficiencies to management,

Accounting Records

We found the records of the City to be adequate for audit purposes, except the City does not maintain historical
cost and depreciation records for the capital assets, including infrastructore,

Adequacy of Collateral Securing Depository Balances

ORS 295 provides that each depository, throughout the period of is possession of public fund deposits, shall
maintain on deposit with its custodians, at its own expense, securities having a value not less than 25% of the
certificates of participation issued by the pool manager for funds in excess of those insured by the Federal
Deposit Insurance Corporation. Our review of the adequacy of collateral securing depository balances indicated
the collateral was sufficient during the year ended June 39, 2007,

Investments

Our review of deposit and investment balances indicated that the City was in compliance with OGRS 293, as it
pertains to investment of public funds, during the vear ended June 30, 2007,

Indebtedness

We reviewed compliance relating 1o short-term and long-term debt, including limitations on the amount of debt
which may be incwrred, lquidation of debt within other agreements, including any restrictions on the use of
monics available to retire indebtedness, We found no instances in which the City had not complied with these
legal or contractual provisions relating to short-term or long-term debt.
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CITY OF LAFAYETTE, OREGON
AUDITOR'S COMMENTS AND DISCLOSURES REQUIRED BY STATE REGULATIONS (Continued)
YEAR ENDED JUNE 30, 2007

STATE OF OREGON COMPLIANCE SECTION (Continued)
Budget Compliance

‘The City has complied with Local Budget Law (ORS 294) and ORS 264.300 in the preparation and adoption of
its budget and tax levy for fiscal years ending Tune 30, 2007 and 2008,

Insurance and Fidelity Bonds

We have reviewed the City’s insurance and fidelity bond coverage at June 30, 2007. We ascertained that such
policies appeared to be in force and in compliance with legal requirements relating to insurance and fidelity bond
coverage. We are not competent by training to comment on the adequacy of the Insurance policies.

Public Contracting and Purchazing

Our review of the (,ity s public commcimg purchasmg pmcedures and construchon of public improvement

T e FrieTiTE f{‘ﬂ}@ ’“”"’“‘ ?‘gﬂéz"’i‘”v-‘{d,, that the ity was v cor -"gi IO T ﬂw the reondatinee

v
Highway Funds

The City complied with the legal requirements, Article IX, Section 3a of the Oregon Constitution pertaining to
the use of revenue from taxes on motor vehicle fuel, and the statutory requirements of ORS 294,368 and 373 as
they pertain 1o the use of road funds.

Programs Funded from Outside Sources

We have reviewed the City’s compliance with appropriate laws, rules, and regulations pertaining to programs

funded wholly or partially by the other governmental agencies. The City is in comphiance with the guidelines in
all material respects.

Schedule of Accountability of Independently Elected Officials
There are no elected City officials who collect or receive funds on behalf of the City.

This report is intended solely for the information and use of the City Council, management, State of Oregon,
Division of Audits and is not intended to be and should not be used by anyone other than those specified parties.

GROVE, MUELLER & SWANK, P.C.
CFRTIF[E [l Ke % UN TANTS

By:

Charles A, Swank, A Sareho!def
November 14, 2007
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