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REPORT OF INDEPENDENT AUDITORS

Honarable Mayor and City Council
City of Lafayette

486 Third Street

Lafayette, Oregon 97127

We have audited the accompanying general purpose financial statements of the City of Lafayette,
Oregon, as of and for the year ended June 30, 1999, as listed in the table of contents. These financial
statements are the responsibility of the management of the City. Our responsibility is to express an opinion on

these financial statements based on our audit.

We conducted our audit in accordance with generally accepted auditing standards. These standards
require that we pfan and perform the audit to obtain reasonable assurance about whether the financial
statements are free of material misstatement. An audit includes examining, on a test basis, evidence
supporting the amounts and disclosures in the financial statements. An audit also includes assessing the
accounting principles used and significant estimates made by management, as well as evaluating the overall
financial statement presentation. We believe that our audit provides a reasonable basis for our opinion.

In our opinion, the general purpose financial statements referred to above present fairly, in all material
respects, the financial position of the City of Lafayefte, Oregon, at June 30, 1999, and the resuits of its
operations and cash flows of its proprietary fund types for the year then ended, in conformity with generally

accepted accounting principles.

' Our audit was made for the purpose of forming an opinion on the general purpose financial statements
taken as a whole. The combining, individual fund and account group statements and the accompanying
financial information listed as other schedules in the table of contents are presented for purposes of additional
analysis and are not a required part of the financial statements of the Cilty of Lafayette, Oregon. These
statements and schedules have been subjected to the auditing procedures applied in the audit of the general
purpose financial statements and, in our opinion, are fairly stated in all material respects in relation to the
general purpose financial statements taken as a whole. Also the year 2000 supplementary information on page
51 is not a required part of the general purpose financial statements but is supplementary information required
by the Governmental Accounting Standards Board. We have applied certain limited procedures, which
consisted principally of inquiries of management regarding their efforts and the disclosures presented.
However, we did not audit the information and do not express an opinion on it. In addition, we do not provide
assurance that the City is or will become year 2000 compliant, that their remediation efforts will be sucessful in
whole or in part, or that parties with which the City does business are or will become year 2000 compliant

GREGOR PROFESSIONAL CORPORATION
Certified Public Accountants

ay%e,. /g-vrw

@hn Gregor, Presidert_/

Eugene, Oregon
November 17, 1999



THIS PAGE INTENTIONALLY LEFT BLANK




GENERAL PURPOSE FINANCIAL STATEMENTS




CITY OF LAFAYETTE
YAMHILL COUNTY, OREGON

ALL FUND TYPES AND ACCQUNT GROUPS
COMBINED BALANCE SHEET

June 30, 1999
(With comparative totals as of June 30, 1998)

ASSETS AND OTHER DEBITS
Cash and cash equivalents
Accounts receivable
Property taxes receivable
Dusa from other funds
Fixed assets(net of depreciation where applicable)
Other dabits:
Amount to be provided for compensated absences
Amount to be provided for retiradment of
" general long term debt

Total assets and ather debits

LIABILITIES, FUND EQUITY AND OTHER CREDITS
Liabilitias:

Accounts payable

Accrued payroll taxes and related fiabilities

Customer depoasits

Defarred ravenues

Compensated absences payable

Due to other funds

Due to other organizations

Lease payable

Note payable

Total liabilities

Fund Equity and other credits:
Cantributed capital
Investment in fixad assets
Retained eamings
Fund balance:

Reserved
Unreserved

Total fund squity and other credits

Total liabilities, fund equity and other credits

Governmental
Fund Typas
Special
Genaral Ravenus
95,228 257,727
4,081 21,641
1,734 12,711
105,023 § 292,079
10,107 95,670
16,779 -
8,040 -
1,031 7,553
33,857 103,229
71,068 188,850
71,066 188,850
105,023 § 292,079

Continued




. Continued

R

Proprietary Fiduciary Tatals
Fund Type Fund Type Account Groups {Memorandum Only)
Genera! General
Fixed Long term
S Enterprise Agancy Assets Debt 1999 1998
) 427,556 7,291 - - 791,802 744,346
L 39,245 - - - 64,947 €8,730
| - - - - 14,445 18,877
44,740 - - - 44,740 16,400
I 1,735,515 - 585,324 - 2,320,839 1,723,156
{ - - 7,380 7,380 7,571
- - - 147,521 147 521 12,182
2,247,056 § 7291 $ 585,324 154,801 § 3,391,674 2,591,262
44,536 - - 180,313 38,684
E - - - 18,779 9,983
g 6,085 - - 12,126 4,096
| - - - 8,580 13,292
5,098 - 7,380 12,478 11,483
; 44,740 . - 44,740 16,400
l;- 7,291 7,291 -
! - - 147,521 147,521 12,182
79,257 - - - 79,257 79,783
{
\ . 179.717 7,291 - 154,901 479,095 185,903
i 1,158,604 - - . 1,158,604 1,092,190
4 - - 585,324 - 585,324 369,773
908,735 - - - - 908,735 551,359
{ ; A . } ] ;
L - - - - 259,916 392,037
{ 2,067,339 - 585,324 - 2,912,578 2,405,359
P _
L 2,247 056 § 7291 § 585,324 § 154901 $ 3391674 $ 2,591,262

The accompanying notes are an integral part of this statement

2.
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CITY OF LAFAYETTE
YAMHILL COUNTY, OREGON
ALL GOVERNMENTAL FUND TYPES
COMBINED STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCES
For the Year Ended June 30, 1993

(With comparative tatals for the year anded June 30, 1998)

Totals

Spacial {Memarandum only)
General Revenus
Fund Fund 1999 1998
REVENUES:
Taxes 23,457 160,973 184,430 164,910
Licenses, fees and permits 79,660 15,582 95,242 187,984
Integovernmental revenues 30,123 97,234 127,357 97,477
Fines and forfeitures - 11,768 1,768 22,150
Interest revanue 5513 15,089 20,802 16,786
System davelopment charges - 18,541 18541 - 18,178
Miscellaneous revenues 19,046 18,776 37,822 22,071
Total revenues 157,739 337,963 495,762 529,556
EXPENDITURES:
General govermnment 123,298 - 123,208 126,118
Ptanning 66,391 - 68,391 40,946
Highways and streets - 76,887 76,887 75,608
Public Safety - 208,157 - 208,157 176,882
Community development - 41,209 41,209 17,634
Capital cutiay _ 6,554 105,388 111,942 32,427
Total expenditures ‘ 196,243 431,641 627,884 468,595
Excess of raveruies over :
(under} expenditures _ (38,444) (93,678} (132,122) 53,961
OTHER FINANCING SOURCES (USES): _
Qperating transfers in - 51,000 51,000 40,900
QOperating transfars {out) (26,000) {25,000) (51,000) {40,900}
Excess of revenues and other
-sourcas aver (under}
expanditures and other uses (64,444) (67,678} (132,122} 59,961
FUND BALANCE - July 1 135,510 256,528 392,028 332,076
FUND BALANCE - June 30 3 71,066 % 188,850 $ 299,916 $ 392,037

The accompanying notes are and integral part of this statement
-3-




CITY OF LAFAYETTE
YAMHILL COUNTY, OREGON

ALL GOVERNMENTAL FUND TYPES

COMBINED STATEMENT OF REVENUES, EXPENDITURES AND CHANGES

IN FUND BALANCE - BUDGET AND ACTUAL

For the Year Ended June 30, 19939

General Fund

-4-

Variance
Favarable
Budget Actual {Unfavorabie)
REVENUES:
Taxes 25,388 23,457 {1,931)
Licenses, faes and permits 113,100 79,660 (33,440)
Intergovemmantal revenues 29,533 30,123 590
Fines and forfeitures - - -
[nterest revenue 2,750 5,513 2,763
System development charges - - -
Miscellaneous revenues 22,600 18,046 {3,554)
Totai revenues 193,371 157,793 {35,572)
EXPENDITURES: .
General government 133,779 123,298 10,481
Planning 76,349 66,391 9,558
Highways and sfreets - - -
Public Safety - - -
Community development - - -
Capital outlay 15,000 6,554 8,445
Contingancy 7,243 - 7,243
Total expenditures 232,371 196,243 36,128
Excess of revenues over
"(under) expenditures {39,000) {38,444) 556
OTHER FINANCING SOURCES (USES):
Operating transfars in - - -
-.. Operating fransfers (out) --(31,000) {26.000) (5,000
Excess of revenues and other
saurces aver (under)
expenditures and other uses (70,000) (64,444) 5,556
.FUND BALANCES - July 1 70,000 135,510 65,510
FUND BALANCES - June 30 ' 5 - $ 71,066 $ 71,066
Continued
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Cantinded

Special Revenue Funds Totals (Memorandum Only)
Variance Varianca
Favorable Favorable
Budgset Actual {Unfavorabla) Budget Actual {Unfavorable}
150,718 160,973 10,255 176,106 184,430 8,324
18,000 2,053 (15,947} 131,100 81,713 {49,387)
186,027 97,234 {(88,793) 215,560 127,357 (88,203)
10,000 11,768 1,768 10,000 11,768 1,768
5,200 15,089 9,883 7,950 20,602 12,652
172,050 32,070 (139,980) 172,050 32,070 (139,980)
32,825 18,776 (14,049) 55,425 37,822 (17,603)
574,820 337,963 {236,857) 768,191 495,762 (272-.429)
- - - 133,779 123,298 10,481
- - - 76,349 66,391 9,968
95,074 76,887 18,187 95,074 76,887 18,187
198,379 191,517 6,862 198,379 191,517 - 6,862
52,958 41,209 11,749 52,958 41,209 11,749
541,412 122,028, 419,384 556,412 128,582 427,830
5,800 ‘ - 5,900 13,143 - 13,143 -
893,723 431,641 462,082 1,126,094 627,804 498,210
(318,903) (93,678) 225,225 (357,903) {132,122) 225,781
53,000 51,000 (2,000} 53,000 81,000 (2,000)
(5,000) __(25.000) _ - {16,000 _(40,000) __ (51,000) (11,000)
{274,903) (67,678) 207,225 (344,903) (132,122) 212,781
274,803 256,528 (18,375) 344,903 392,038 47,135
- § 188,850 § 188,850 $ - % 259,916 § 258,916

The accompanying notes are an integral part of this statement
-5-




CITY OF LAFAYETTE
YAMHILL COUNTY, OREGON

ALL PROPRIETARY FUND TYPES
COMBINED STATEMENT OF REVENUES, EXPENSES AND

CHANGES IN RETAINED EARNINGS

For the Year Ended June 30, 1999
{With comparative totals for the year ended June 30, 1988)
1999 1998
REVENUES: '
Charges for servicas 518,094 368,462
Connection charges - - i
Total operating revenues 518,094 368,452
EXPENSES: .
Personal services _ 242,181 177,111
Materials and services : 144,182 181,624 i 5
Depraciation : 58,450 §5,110
Total operating expenses 444,793 413,845
Operating income (loss) 73,301 (45,383)
NON-OPERATING REVENUES (EXPENSES);
{nterest income : 17,6538 17,700
Interest expense _ . - -
Other revenue ' _ 266,416 4424 N
Total non-operating revenues (expenses) . 284,075 22,124
Income (loss} befora operating transfers . 357,376 (23,259)
OPERATING TRANSFERS:
Operating transfers in 80,000 -
Oparating transfers out (80,000) -
Net income (loss) _ S - ' 357,376 - (23,299)
RETAINED EARNINGS - July 1 551,359 575,203
Prior period restatement - {585)
RETAINED EARNINGS - July 1, restated 551,359 574,618
RETAINED EARNINGS - June 30 5 908,735 $ 551,359 ‘ -

The accompanying notes are an integral part of this statement L
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CITY OF LAFAYETTE
YAMHILL COUNTY, OREGON

ALL PROPRIETARY FUND TYPES
COMBINED STATEMENT OF CASH FLOWS

For the Year Ended June 30, 1999
{With comparative totaly for the year ended June 30, 1898)

1999 1998
Cash flows from operating activities:
Operating income 73,301 (45,383}
Adjustments to recancile operating income to net
cash provided by operating activities:
Depreaciation 58,450 55,110
(Increase) decrease in due fram ather funds (28,340} {15,2286)
{Increase) decreasa in racsivables 3,583 (347)
(Increase) decrease in prepaids i - 2,267
Increase (decrease} in accounts payable 18,150 26,150
Increase (decrease) in customer deposits 1,990 -
Increase (decraase) in compensated absencas 1,186 1,426
Increase (decrease) due to other funds 28,340 15,226
Net cash provided by operating activities 156,660 39,223
Cash flows from noncapital financing activities:

Operating transfers-in from other funds 80,000 -

Operating transfers-out ta other funds ' (80,000} -

Miscallaneous 266,416 4,424

System development charges 66,414 80,724
Net cash provided by noncapital financing activities 332,830 85,148
Cash flows from capital and refated financing activities:

Acquisition of fixed assets (440,582} (259,664)

Note proceeds (526) 79,783

Payment of note principal _ - -
Net cash provided by capital and related financing activities {441,108) (179,881)
Cash flows fram investing activities:

Interest income 17,669 17,700
Net cash provided by investing activities 17.659 17,700
Other transactions affecting cash and

cash aquivalants: Rastatament - -
Net increase in cash and cash equivalents 66,041 (37,810)
Cash and cash equivalents, July 1 361,515 399,325
Cash and cash equivalents, June 30 $ 427,556 381,515

The accompanying notes are an intagral part of this statement
-7~
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CITY OF LAFAYETTE
YAMHILL COUNTY, OREGON

NOTES TO THE FINANCIAL STATEMENTS

For the Year Ended June 30, 1999

Note 1 - Summary of Significant Accounting Policies

A. Reporting Entity

The City of Lafayette was established in 1878 and operates under the charter granted by the State of
Oregon. The charter adopted in 1984 superseded the charter enacted in 1958. The government of the City of
Lafayette constitutes a Mayor and a City Council, composed of six council members elected at large.

The City of Lafayette is a primary government. A primary government is financially accountable for the
organizations (component units) that make up its legal entity. The City has considered ali organizations for
which the City is financially accountable in preparing these financial statements. Financiat accountability may
be evidenced by the ability to appoint the voting majority of the governing body, and either it is able to impose
its will on that organization or there is a potential for the organization to provide specific financial benefits to, or
to impose specific burdens on, the primary government; or a fiscal dependency or intergovernmental
relationship so close that exclusion from the primary government would render the financial statements
incomplefe or misleading,

B. Fund Accountin

The City uses funds and account groups to report on its financial position and the results of its operations.
Fund accounting is designed to demonstrate legal compliance and to aid ﬁnancuai management by segregating
transactions related to certain government functions or activities.

A fund is a separate accounting entity with a self-balancing set of accounts. An account group, on the other
hand, is a financial reporting device designed to provide accountability for certain assets and kabilities that are
not recorded in the funds because they do not directly affect net expendable available financial resources.

Funds are classified into three categories: governmental, proprietary and fiduciary. Each category, in tumn,
is divided into separate "fund types”.

~ Governmental funds are used to account for all or most of government's general activities, including the
collection and disbursement of earmarked monies (special revenue funds), the acquisition or construction of
general fixed assets (capital projects funds), and the servicing of general long-term debt (debt service funds).
The general fund is used to account for all activities of the general government not accounted for in some other

fund.

Proprietary funds are used to account for activities similar to those found in the private sector, where the
determination of net income is necessary or useful to sound financial administration. Goods or services from
such activities can be provided either to outside parties (enterprise funds) orto other departments or agencies
primarily within the government (mternal service funds).

P




CITY OF LAFAYETTE
YAMHILL COUNTY, OREGON

NOTES TO THE FINANCIAL STATEMENTS

For the Year Ended June 30, 1999

Note 1 - Summary of Significant Accounting Policies (continued)

C. Basis of Accounting

: The accounting and financial reporting treatment applied to a fund is determined by its measurement focus.

v All governmental funds and expendabie trust funds are account far using a current financial resources
measurement focus. With this measurement focus, only current assets and current liabilities generally are

o included on the balanice sheet. Operating statements of these funds present increases (i.e., revenues and

4 other financing sources) and decreases (i.e., expenditures and other financing uses) in net current assets.

All proprietary funds, nonexpendable trust funds and pension trust funds are accounted for on a flow of
| economic resources measurement focus. With this measurement focus, all assets and liabilities associated
: with the operation of these funds are included on the baiance sheet. Fund equity (i.e., net total assets) is
segregated into contributed capital and retained earnings components.
. Proprietary fund-type operating statements present increases (e.g., revenues) and decreases (e.g., expenses)
! in net total assets. : :

The modified accrual basis of accounting is used by all governmental fund types, expendable trust funds,
and agency funds. Under the modified accrual basis of accounting, revenues are recognized when susceptibie
to accrual (i.e., when they become both measurable and available). “Measurable™ means the amount of the

‘ transaction can be determined and “available” means collectible within the current period or soon enough
. thereafter to be used to pay liabilities of the current period. The City considers property taxes as available if
they are collected within 60 days after year end. Expenditures are recorded when the related fund liability is
. incurred. Principal and interest on general long-term debt are recorded as fund liabilities when due or when
{ amounts have been accumulated in the debt service fund for payments to be made early in the following year.

Those revenues susceptible to accrual are property taxes, franchise taxes, special assessments, licenses,
interest revenue, and charges for services. Taxes and other revenues collected and held by the State at year
end on behalf of the City also are recognized as revenue. Fines, permits and parking meter revenues are not
© . susceptible to accrual because generally the are not measurable until received in cash.

The accrual basis of accounting is utilized by proprietary fund types, pension trust funds, and

L nonexpendable trust funds. Under this methed, revenues are recorded when earned and expenses are

' recorded at the time liabilities are incurred. For proprietary funds, the City applies all applicable Government
Accounting Standards Board {(GASB) guidance as well as the following pronouncements issued on or before
November 30, 1989, unless those pronouncements conflict with or contradict GASB pronouncements:
Statements and Interpretations of the Financial Accounting Standards Board (FASB), Accounting Principles
Board (APB) Opinions, and Accounting Research Bulletins (ARBs) of the Committee on Accounting Procedure.

[




CITY OF LAFAYETTE
YAMHILL COUNTY, OREGON

. NOTES TO THE FINANCIAL STATEMENTS

For the Year Ended June 30, 1999

Note 1 - Summary of Significant Accounting Policies {(continued)

The City reports deferred revenue on its combined balance sheet. Deferred revenues arise when potential
revenue does not meet both the "measurable” and "available” criteria for recognition in the current period.
Deferred revenues also arise when resources are received by the government before it has a legal claim to
them, as when grant monies are received prior to the incurrence of qualifying expenditures. In subsequent
periods, when both revenue recognition criteria are met, or when the government has a legal claim to the
resources, the liability for deferred revenue is removed from the combined balance sheet and revenue is

recognized. '

' D.Budgets

Budgets are prepared and adopted, and expenditures are appropriated, in accordance W|th Qregon Local
Budget Law.

Budgets for governmental fund types are prepared and adopted, and expenditures are appropriated on the
madified accrual basis of accounting, which is in conformity with generally accepted accounting principles.
- Budgets for proprietary fund types are adopted on a basis as if they were governmental funds. All annual
appropnat:ons lapse at fiscal year end. The City does not use encumbrance accountmg

E. Cash and cash equivalents _

The cash and cash equivalents reported on the balance sheets and cash flow statements include petly cash
and change funds, checking account bafances, and deposits with the Local Government Investment Pool,
Interest earned from pooled mvestments is allocated to each fund based on each fund's pomon of the total
investment balance.

E. Receivables

" Receivables are recorded on the combmed balance sheet'in accordance wrth the pol:c:es enumerated in--
paragraph C above

G. Due fromfto Other Funds

During the course of operations, numerous transactions occur between individual funds for goods provided
or services renderad. These receevables and payables are cIassdied as "due from other funds" or "due to other
funds" on the balance sheet. :

-10-
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CITY OF LAFAYETTE
YAMHILL COUNTY, OREGON

NOTES TO THE FINANCIAL STATEMENTS

For the Year Ended June 30, 1999

Note 1 - Summary of Significant Accounting Palicies {continued)

H. Fixed Assets

General fixed assets are not capitalized in the funds used to acquire or construct them. Instead, capital
acquisition and construction are reflected as expenditures in governmental funds, and the related assets are
reported in the general fixed assets account group. Purchased fixed assets are valued at cost where historical
records are available and at estimated historical cost where no historical records exist. Donated fixed assets
are valued at estimated fair market value on the date received.

The costs of normal maintenance and repairs that do not add to the value of the asset or materially extend
asset lives are not capitalized. Improvements are capitalized and depreciated over the remaining useful lives of
the related fixed assets, as applicable.

Public domain ("infrastructure") general fixed assetls consisting of roads, bridges, curbs and gutters, streets
and sidewalks, drainage systems and lighting systems are not capitalized, as these assets are immovable and
of value only to the government.

Assets in the general fixed assets account group are not depreciated. Depreciation of buildings, equipment

and vehicles in the proprietary fund types is computed using the straight-line method over the estimated useful
lives that range from five years to fifty years.

|._ Compensated Absences

Vested or accumulated vacation leave that is expected to be liquidated with expendable available financial
resources s reported as an expenditure and a fund liability of the governmental fund that will pay it. Amounts of
vested or accumulated vacation leave that are not expected to be liquidated with expendable available financial
resources are reported in the general long-term debt account group. No expenditure is reported for these

amounts, Vested or accumulated vacation leave of proprietary funds is recorded as an expense and liability of .. . ... .. .

those funds as the benefits accrue to employees. No liability is recorded for nonvesting accumulating rights to
receive sick pay benefits.

J. _Long-Term Obligations

Long-term debt is recognized as a liability of a governmental fund when due, or when resources have been
accumulated in the debt service fund for payment early in the following year. For other long-term obligations,
only that portion expected to be financed from expendable available financial resources is reported as a fund
liability of a governmental fund. The remaining portion of such obligations is reported in the general long-term
debt account group. Long-term liabilities expected to be financed from proprietary fund operations are
accounted for in those funds.

-11~




CITY OF LAFAYETTE
YAMHILL COUNTY, OREGON

NOTES TO THE FINANCIAL STATEMENTS

For the Year Ended June 30, 1999

Note 1 - Summary of Significant Accounting Policies {cantinued)

K. Fund Equity

Contributed capital is recorded in proprietary funds that have received capital grants or contributions from
developers, customers or other funds. Reserves represent those portions of fund equity not appropriable for -
expenditure or legally segregated for a specific future use. Designated fund balances represent tentative plans
for future use of financial resources.

L. Interfund Transactions

Quasi-external transactions are accounted for as revenues, expenditures or expenses. Transactions that
constitute reimbursements to a fund for expenditures/expenses initially made from it that are properly applicable
to another fund, are recorded as expendltureslexpenses in the reimbursing fund and as reductions of
expenditures/expenses in the fund that is reimbursed.  All other interfund transactions, except quasi external
transactions and reimbursements, are reported as transfers. Nonrecurring or nonroutine permanent transfers
of equity are reported as residual equity transfers. All other interfund transfers are reported as operatmg

transfers.

M. Total Column_s on Combined Financial Statements

Total columns on the general purpose financial statements are captioned "Memorandum Only" to indicate
that they are presented only to facilitate financial analysis. Data in these columns do not present financial
position, results of operations, or changes in financial position in conformity with generally accepted accounting
principles. Neither is such data comparable to a consofidation. Interfund eliminations have not been made in
the aggregation of this data.

N. Comparative Data

~ Comparative totals for the prior year have been presented in some of the financial statements in order to
" provide an understanding of changes in the financial position and operations of the City. ‘However comparative
data have not been presented in all statements because including them would make some statements complex

and difficult to understand.

Q. Use of Estimates

The preparation of financial statements in conformity with generally accepted accounting principles
requires management to make estimates and assumptions that affect certain reported amounts and
disclosures. Accordmgly. actual results could dnffer from those estimates.

-12-
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CITY OF LAFAYETTE
YAMHILL COUNTY, OREGON

NOTES TC THE FINANCIAL STATEMENTS

For the Year Ended June 30, 1999

Note 2 - Stewardship, Compliance, and Accountability
A. Budgetary Compliance

On or befora June 30 of each year, the City enacts a resolution approving the budget, appropriating the
expenditures, and levying the property taxes. Prior to enacting this resclution, the propased budget is
presented to a budget committee consisting of members the City Council and a like number of interested

citizens. The budget committee presents the budget to the City Council for budget hearings prior to enactment
of the resolution.

The budget is prepared by fund, department, activity, and fine, and includes information of fhe past year,
current year estimates, and requested appropriations for the next fiscal year. Expenditures may not exceed

_ legally budgeted appropriations at level of materials and services, personal services, capital outlay, debt

service, or other expenditures for each fund or for each department of the General Fund, Excess of
expenditures over budget appropriations for the year ended June 30, 19998 were as follows:

Fund Department/Category Amount
Special Revenue - Street Personal Services $1,400
Special Revenue — Law Enforcement Materiais and Services 345
Enterprise - Water Materials and Services 1,872
Enterprise - Sewer Materials and Services 104

Enterprise - Sewer Capital Outlay 5,696

Note 3 - Cash and cash equivalents

Cash and cash equivalents consisted of the following as of June 30, 1999:

Petty cash 75
Deposits with financial institutions : _ - 88,883
Local Government Investment Pool ' 702 844

Total $791.802

At year end, the carrying amount of the City's bank deposits was $88,883 and the bank balance was
$104,352. All of the deposits with financiat institutions were covered by federai depositary insurance or

collateral in the name of the City. The investment in the Oregon Local Government Investment Pooal is nat
subject to risk categorization.

-13-




CITY OF LAFAYETTE
YAMHILL COUNTY, OREGON

NOTES TO THE FINANCIAL, STATEMENTS

For the Year Ended June 30, 1999

Note 4 - Property taxes

For the current year, the City levied taxes af the rate of 3.4857 per $1,000 of assessed value within the
City limits. Measure 50 estabiishes the permanent rate and allows for an increase of the assessed value of 3%
per year. '

Yamhill County makes all assessments of property value, and levies and collects the taxes for the City of
Lafayette and all other taxing districts within the County. Assessments of property values are as of January 1 of
each year. Taxes levied are a lien on the properties as of July 1. Payments can be made in three mstaiiments
or paid in full by November 15 with a 3% discount.

Note 5 - Fixed Assefs

A. CHANGES IN GENERAL FIXED ASSETS

Activity in the general fixed asset account group for the year ended June 30, 1999 was as follows:

Balance _ Balance
July 1, 1998 Additions Deleticns June 30, 1999

Land and Improvements 92,103 23,458 12,080 _ 103,481
Buildings 67,139 ' 0 0 67,139
Vehicles 119,830 - 168,981 0 288,811
Equipment 90,701 7,842 0 ‘ - 98,543
Construction in progress Q 27.350 0 27.35Q
Total $369,773 $227 631 $12.080 . _$585324

B. SUMMARY OF ENTERPRISE FUNDS FIXED ASSETS

The composition of fixed assets in the enterprise funds at June 30, 1999 were as follows:

Land and Improvements _ 72,198

Buildings 47,241

Water facilities 1,455,023

Joint water project 255,259

Sewer facilities o 725,381

Equipment and vehicles o _ ‘82,582

- Construction in progress ' - ' 8,603 -

Total ' 2,646,287 o _ :

Less accumulated depreciation (910,772) ' ]
Net fixed assets . $1,735,515 '
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CITY OF LAFAYETTE
YAMHILL COUNTY, OREGON

NOTES TO THE FINANCIAL STATEMENTS

For the Year Ended June 30, 1999

Note 6 - Compensated Absences

Vacation pay and compensatory time is vested when earned and recorded as an expenditure when it is paid.
At June 30, 1899, the City's liability for vacation pay and compensatory time was recorded in the following
funds:

General Long Term Debt Account Group 7,380
Water fund . 1,518
Sewer fund ' 3.580

Total _ $12,478

Sick leave can be taken only in the event of iliness. Accumulated sick leave at June 30, 1999 was
$7,695.

Note 7 — Long Term Debt

A. CAPITAL LEASES

The City entered into a capital lease/purchase contract with Mine Safety Appliances Company in
November of 1996 for the purchase of a self-contained breathing apparatus to be used for fire fighting
purposes.

In September 1998 the City acquired a fire truck for $157,846 through a lease agreement with Banc Cne
Leasing Corporation. '

The minimum required future lease payments on these two leases are as follows:

Year Ended June 30 Principal interest Total
2000 13.818 8,443 22,261

-2001 14,649 7,612 22,261

2002 15,529 6,731 22,260

2003 12,485 5,797 18,282

2004 13,184 5,098 18,282
2005-09 77.856 13,5653 91,409

Tota! $147,521 $47,234 ' $194,755

B. OPERATING LEASES
The City leases a Mita copier under a month to month operating lease. Total costs for the lease was

$2,020 for the year ending June 30, 1999. Future annual lease payments of $2,148 are required for the term
that ends in 2002.
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CITY OF LAFAYETTE
YAMHILL COUNTY, OREGON

NOTES TO THE FINANCIAL STATEMENTS

For the Year Ended June 30, 13999

Note 7 - Long Term Debt continued

C. NOTE PAYABLE

In August 1995, pursuant to Chapter 190 of Oregon revised Statutes, the City entered into an
intergovernmental agreement with the City of Dayton to jointly develop well fields and a transmission
main from those fields to each City. Title to the property is held by the City of Dayton and the City of
Lafayette as tenants in commaon. The total capital outlay expenditures on this project have been’
classified as Joint Water Project in the Water lmprovement Fund.

As of June 30, 1999, the City owes $79,257 mcludmg interest to the City of Dayton for the joint water
project. There is no fixed repayment plan. The interest on the outstanding balance accrues at the prevalent
Local Government Investment Pool rate. The principal and the interest will be paid back in two years.

Total _ $ 79,257

Note 8 - Changes in Contributed Capital

The changes in the contributed capital in the enterprlse funds for the year ended June 30, 1999 were as
follows: :

Water Funds Sewer Funds Total
Balance July 1, 1998 787,926 304,264 1,092,190
System Development Charges ' ' 22848 ' 43766 66,414
Balance June 30, 1999 $810,574 $348,030 $1.1568.,604

Note 9 - Pension Plan

A. PLAN DESCRIPTION

- Thi City of Lafayette; Oregon, participates in-the State of Oregon-Public Employees Retirement System -

(PERS), an agent multiple-employer defined benefit pension plan. All full-time employees of the City are
covered by the plan after six months of employment. Benefits generally vest after five years of service.
Retirement is allowed at age 58 with unreduced benefits, but retirement is generally aliowed at age 55 with
reduced benefits. Retirement benefits are based on salary and length of service calculated using a formula and
are payable in a iump sum or monthly using several payment options. PERS aiso provides death and disability
benefits. These benefit provisions and other requirements are established by statute.

PERS issues a publicly available financial report that includes financial statements and required

supplementary information for PERS. That report may be obtained by writing to the Oregon Pubhc Employees
Retirement Systern Post OfF ce Box 23700 T[gard Oregon 97281-3700

-16-
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CITY OF LAFAYETTE
YAMHILL COUNTY, OREGON

NOTES TO THE FINANCIAL STATEMENTS

For the Year Ended June 30, 1999

Note 9 - Pension Plan {continued)

B. FUNDING POLICY

The rate of employee contribution is established by law at 6% of employee compensation. The rate of
employer contribution is set by the Public Employees Retirement Board, based upon actuarial valuations. The
rates shown below are based on the actuarial valuation of the system as of December 31, 1997, and are
subject to change as a result of subsequent valuations or legislative amendments.

% of current-year
_covered payroll

Effective for fiscal year beginning July 1, 1999 ' 6.63%

Effective for fiscal year beginning July 1, 2000 6.63%
Effective for fiscal year beginning July 1, 2001 7.25%

' C. ANNUAL PENSION COST

Employer contributions are calculated in conformance with the provisions of GASB Statement No. 27 as
a percentage of covered payroll. Therefore, the contributions transmitted to the System are equal to the Annual
Required Contribution (ARC), and there is no Net Pension Obligation (NPC) necessary to amortize any unmade
cantributions.

For the year ended June 30, 1999, the City's annual pension cost was equal to the required and actual
contributions of the City. The required contribution was d&termined as part of the December 31, 1997, actuarial
valuation using the entry age actuarial cost method. Significant actuarial assumptions used in the valuation
include (a) a rate of return on the investment of present and future assets of 8.0% per year, (b) projected salary
increases of 4.0% per year attributable to general wage adjustments, with additional increases for promotion
and longevity that vary by age and service, (c) projected automatic cost-of-living benefit increases of 2.0% per

__year, and (d) demographic assumptions that were chosen to reflect the best estimate of emergmg experience of -

the members of the System
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CITY OF LAFAYETTE
YAMHILL COUNTY, OREGON

NOTES TO THE FINANCIAL STATEMENTS

For the Year Ended June 30, 199%

Note 9 - Pension Plan (continued)

D. THREE-YEAR TREND INFORMATION

Three-year trend information for the City of Lafayette is as follows:

-18-

Fiscal Year Ending Annual Pension Cost Percentage of APC Net Pension Obiligation
(APC) Contributed
06/30/97 $9,183 100% 50
06/30/98 $12,728 100% $0
06/30/99 $18,616 100% 30
E. REQUIRED SUPPLEMENTARY INFORMATION
The Schedule of Funding Progress for the City of Lafayette is as follows:
Actuarial Actuarial Actuarial Unfunded Funded | Covered UAAlL as a
Vaiuation Value of Accrued AAL (UAAL) Ratio Payroll Percentage
Date Assets Liability {b-a) {a/b) {c) of Covered
(a) {AAL) —Entry Payroll
Age {(b-a)/c)
(b)
12/31/93 - $160,596 $162,673 $2,077 90% $112,830 2%
123195 | 142,122 156,269 14,146 91% 144,797 10%
12/31/97 245,675 194,602 (51,073) |  126% 160,308 |  111% )




CITY OF LAFAYETTE
YAMHILL COUNTY, OREGON

NOTES TO THE FINANCIAL STATEMENTS

For the Year Ended June 30, 1999

Nate 10 - Segment Information for Enterprise Funds

The City of Lafayette maintains enterprise funds which provide water service, sewage service, provisions
for expansion, and capital construction of sewer and water facilities. Selected segment information for the year
ended June 30, 1999, is presented below:

Sewer
Water Sewer Plant Sewer
Improve- Improve- Improve- Master
Water ment Sewer ment ment Plan Total
Operating revenues $ 332280 3% - § 185814 § - 5 - 3% - 3 -
Depreciation 24,444 12,403 19,330 - 2,273 - 58,450
Operating income 111,593 (14,679)  (20,496) (844) (2,273) - 73,301
Net income 39,845 276,885 (13,281) 7.703 29,826 16,398 357,378
Contributed capital:

Additions - - 22,648 - 43,766 - - 66,414
Fixed assets:

Additions(deletions)net 34,726 376,901 17,695 23,600 - {12,300) 440,532
Net working capital 149,715 (82,513) 108,822 194,113 40,944 - 411,081
Total assets 767 447 661 '.51 3 401,111 217,713 154,632 - 2,202,316
Note payable - 79,257 - - - - 79,257
Total equity 757,235 544,483 393,376 217,713 154,532 - 2,067,332

.. Note 11 - Subsequent Events ) e o e et . e

In November of 1998, the City received voter approval to issue $4.5 million of revenue bonds for water
system improvements. The City has not issued these bonds to date.

In July of 1999 the City agreed to purchase a property for $120,000 as a potential new City Hall.

Note 12 - Contingent liabilities:

Amounts received or receivable from grantor agencies are subject to audit and adjustment by grantor
agencies. Any disallowed claims, including amounts already collected, may constitute a liability of the
applicable funds. The amount, if any, of expenditures which may be disallowed by the grantor agencies cannot
be determined at this time aithough management expects such amounts, if any, to be immaterial.
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COMBINING AND INDIVIDUAL FUND
STATEMENTS AND OTHER SCHEDULES




GENERAL FUND:

The General Fund is the general operating fund of the City. It is used to account for ail financial resources -
except those required to be accounted for in another fund. Revenues consist of property taxes, franchise fees,
State liquor and cigarette taxes, various fees and fines for services provided, and interest income from
temporary investments. Expenses are recorded in the following departments:

General Government
Planning
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CITY OF LAFAYETTE
YAMHILL COUNTY, OREGON

GENERAL FUND
BALANCE SHEET

June 30, 1899

(With comparative totals as of June 30,

ASSETS ]
Cash and cash equivalents
Reagceivahblas:

Accounts

Taxes

Other
Inventories
Prepaid items

Tatal agsets

LIABILITIES AND FUND EQUITY

Liabilities;
Accounts payable
Payroli payable
Deposits
Deferrad tax revanues

Total liabilities
Fund Equity:
Fund balance:

Reserved
Unreserved

Total fund equity

Total fiabilities and
fund equities

-20-

1998)
1999 1998

99,228 - 142,222
4,081 - 3,998
1,734 2,265

$ 105023 $ 148 485
10,107 1,398
18,779 8,983
8,040 .
1,031 1,595
33,957 12,976
71,066 135,509
71,066 135,509

$ 105,023 $ 148,485




CITY OF LAFAYETTE
YAMHILL COUNTY, OREGON

GENERAL FUND

STATEMENT OF REVENUES, EXPENDITURES AND -
CHANGES IN FUND BALANCE

For the Year Ended June 30, 1999
{With comparative totals for the year ended June 30, 1998)

1999 1998
REVENUES:
Taxes 23,457 18,153
Licenses, fees and permits 79,660 174,884
Federai and state ravanuss 30,123 29,433
Locai government revenues - -
Fines and forfeitures - -
Interest ravenuss 5,513 4,876
Miscellaneous revenuas . 19,046 21,970
Total revenues 157,799 250,316 .
EXPENDITURES:
General government 123,298 126,118
Palice department - -
Municipal Court - -
Building department - -
Street dapartment - -
Planning department 66,3H 40,946
Library department
Park department -+ _ -
Capital outiay ' 6,554 8,085
Tatal expenditures 196,243 176,149
Excess of revenues over
{under) expenditures (38,444) 74,167
OTHER FINANCING SOURCES (USES):
Operating transfers in - -
Operating transfers {out) {26,000} (23,500)
Excess of revenues and agther
sources over (under)
expenditures and other uses {64,444) 50,867
FUND BALANCES - July 1 135,510 84,842
FUND BALANCES - June 30 : $ 71,066 $ 135,509
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CITY OF LAFAYETTE
YAMHILL COUNTY, OREGON

GENERAL FUND

STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCE

BUDGET AND ACTUAL

For the Year Ended June 30, 1999

Variance
Favorahle
Budget Actual (Unfavarable}
REVENUES;
Taxes 25,388 23,457 (1,931}
Licenses, fees and permits SR 113,100 79,880 {33,440)
Intergovernmental ravenues _ 29,533 30,123 590
Fines and forfaitures - ' - - -
Interest revenues 2,750 5,513 2,763
Miscellaneous revenues 22,600 19,046 (3,55_4) '
Total revenues 183,371 157,798 {35,572)
EXPENDITURES:
General government 133,779 123,298 10,481
Planning . . ) 76,349 66,391 9,958
Capital qutiay 15,000 6,554 8,446
Contingency 7,243 - 7,243
Total sxpenditures 232,371 196,243 3@1 28
Excess of revenues over
(under) expenditures {39,000) (38,444) 556
OTHER FINANCING SOURCES (USES):
Qperating transfers in - - -
Operating transfars (out) - (31,000) {26,000} 5,000
Excess of revenuss and other
sources over (under)
expenditures and other uses (70,000) (64,444) 5,656
FUND BALANCE - July 1 70,000 135,510 65,510
FUND BALANCE - Juna 30 $ - % 71,066 § 71,066
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REVENUES:

Taxes:
Current year's taxes
Prior years' taxes

Total taxes

Licenses, fees and permits:
Franchise fees
Licenses and permits
Systems development
Planning fees

Total licenses,faes and permits

Intargovernmental revenues:
Liquor tax
Cigarette tax
Other

Tatal intergovernmental revenuss

Fines and forfaitures:
Interast ravenue

Miscellaneous:
City equipment rental
Miscellaneous
Tax revenue anticipation loan
Donation

Total miscellaneous

Total ravenues

CITY OF LAFAYETTE
YAMHILL COUNTY, GREGON

GENERAL FUND

STATEMENT OF REVENUES
BUDGET AND ACTUAL

For the Year Ended June 30, 1999

Variance
Favarable
Budgat Actual {Unfavaorable)
24,188 21,805 (2,383) i

1,200 1,652 452
25,388 23,457 {1,931)
43,100 47,599 4,489
50,000 9,538 (40,462)
20,000 22523 2,523
113,100 79,660 (33,440)
13,712 19,683 5,971
4,921 4,840 (81)
10,900 5,600 (5,300}
29,533 30,123 5390
2,750 5,513 2,763
22,100 17,477 (4,623)
500 1,569 1,069

22 600 19,046 (3,554)

$ 193371 § 157,799 $ (35,572)

|
i -
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CITY OF LAFAYETTE
YAMHILL COUNTY, OREGON

GENERAL FUND

STATEMENT OF EXPENDITURES
BUDGET AND ACTUAL

For the Year Ended June 30, 1999
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Variance
Favorable
EXPENDITURES: Budget Actual {Unfavarabla)
General Government
Personal services:
Clerk 9,525 - 6,933 2,592
Office manager 16,929 17,387 (458)
-Public works supervisar 3,516 3,532 {16)
Engineer 5,000 4,928 72
Recorder 10,705 11,235 (530)
Part time office help 3,120 3,493 (373)
Social sacurity 2713 3,032 (319)
Health and lifs insurance 9,136 9,566 {430}
Woarker's compensation 400 170 230
Unemployment insurance 400 340 60
PERS: employee retirement 5.885 6,306 (421}
Total personal services 687,329 66,922 407
Materials and services:
Insurance and bonds 1,500 710 790
Printing - - -
Office equipment maintenance 12,500 6,177 6,323
Audit 1,000 1,120 (120)
Attorney feas 10,000 10,489 (489)
Telephone 1,500 1,255 245
Office supplies and postage 4,500 4,476 24
Utilities 10,000 9,096 804
Dues and mestings 5,000 3,662 1,338
Misceilaneous - 20,450 19,391 1,059
Total materials and services 66,450 56,376 10,074
Capital autlay .
City hali improvement 9,500 1,463 8,037
Office furniture 5,500 5,081 409
Tatal capital autlay 15,000 6,554 8,446
Operating contingency 7,243 - 7,243
Total general govarmment 156,022 129,852 25,170

S




CiTY OF LAFAYETTE
YAMHILL COUNTY, OREGON

GENERAL FUND

STATEMENT OF EXPENDITURES
BUDGET AND ACTUAL

For the Year Ended June 30, 1999

Variance
Favorable
EXPENDITURES: Budget Actuai {Unfavorable)
Planning Department:
Personal services
Salaries 22,008 15,702 6,304
Payraoll tax expenses 8,653 8,448 207
Total personal services 30,659 24,148 6,511
Materials and services: .
Contract services 30,000 35,382 (3.382)
Supplies ' 2,200 784 1,416
Conferance and traval : ‘ 1,000 1,335 (335)
Miscsllaneous 12,490 4,742 7,748
Total materials and services . 45,690 42,243 3,447
Total Planning Department ] 76,349 66,391 9,958
Total expenditures $§ 232371 § 196,243 36,128
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5 SPECIAL REVENUE FUNDS:

! Special revenue funds are used to account for the proceeds of specific revenue sources (other than special
assessments recorded in debt service funds, expendabie trusts, or for major capital projects) that are legally
restricted to expenditures for specified purposes.

The Special Revenue Funds cansist of the following:

Street Fund
| Law Enforcement Fund
{ Fire Department Fund
‘ Park Fund
‘L Fire Department Improvement Fund
{ Community Facilities Fund
City Hall Building Fund




CITY OF LAFAYETTE
YAMHILL COUNTY, OREGON

ALL SPECIAL REVENUE FUNDS
COMBINING BALANCE SHEET

June 30, 1999
{With comparative totals as of June 30, 1998)

Street Law Fire
Fund Enfarcement Department Park
ASSETS
Cash and investments 88,145 93,589 15,822 23,116
Accounts receivable 15,291 4,527 1,823 -
Taxes receivable - 8,086 6,645 -
Prepaid expenses - - - -
' Tatal assets $ 103436 $ 104,182 3 24,290 § 23,116
LIABILITIES AND FUND EQUITY
Liabilities:
Accounts payable 4727 85,914 4,049 509
Defarred ravenue - 3,608 3,951 -
Total liabilities 4,727 89,522 - 8,000 - 509
Fund Equity:
Fund balance;
Reserved - - - -
Unreserved 98,709 14,660 16,290 22,607
 Total fund equity -98,709 14,660 16,290 22,607
Total liabilities
and fund acquity $ 103,436 $ 104,182 § 24,290 § 23,116
continued
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confinued
Fire Totals
Department Community City Hall
Improverment Faciiities Building 1999 1998

17,422 9,207 10,426 257,727 240,609

- - - 21,641 21,904
- - - 12,711 16,612

$ 17,422 3 9,207 $ 10,426 § 292,078 § 279,125
- 471 - 95,670 10,900

- - - 7,559 11,697

- 471 - 103,228 22597

17,422 8736 10,426 188,850 266,528
17,422 8,736 10,426 188,850 256,528

$ 17,422 § 8,207 § 10,426 § 292079 § 279,125
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CITY OF LAFAYETTE
YAMHILL COUNTY, OREGCN

ALL SPECIAL REVENUE FUNDS

COMBINING STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCES

For tha Year Ended Juna 30, 1999

{With comparative totals for the year ended June 30, 1998}

REVENUES:
Taxes
Licenses, fees and permits
Intergovernmental revenues
Fines and forfeitures
Interast ravenue
Systemn development charges
Miscellaneaus revenues

Total revenues

EXPENDITURES:
Highways and streets
Public Safety
Community development
Capital outlay

Total expenditures

Excess of revenues over
{under) expenditures

OTHER FINANCING SOURCES (USES):
Operating transfers in
.. Operating transfers out

Excess of revanues and other
sources over (undar)
expenditures and other uses

FUND BALANCE -~ July 1

FUND BALANCE - June 30

Frr

Street Law Fire
Fund Enforcement _ Department Park

- 73,468 87,507 -

- - - 15,582
88,234 - - -
- 11,768 - -

5,238 4,025 2,172 1,710
18,541 - - -
336 870 3,379 14,191
112,349 80,129 93,058 31,483
76,887 - - -
- 120,058 88,099 -

. - - 35,320
34,921 - - 23,952
111 ,80_8 120,058 88,099 59,272
541 (29,929) 4,959 (27,789)

- - - 15,000

- - (25,000, -
541 {29,929) (20,041) {12,789)
98,168 44,589 36,33 35,396
98,703 $ 14,660 $ 16,250 3% 22,607

continued
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continued

Tatals
Community City Hail
Improvement Facilities Building 1993 1998

- - 160,973 143,757

- - 15,582 13,100
9,000 - 97,234 68,044
- - 11,768 22,150

- 426 15,089 11,910

- - 18,541 18,178

- - 18,776 10
8,000 426 337,963 279,240
- 76,887 75,608

- 208,157 176,862
5,889 41,209 17,634
471 - 105,388 23,342
6,360 - 431,641 293,446
2,640 426 (93,678) (14,208)
7,000 4,000 51,000 40,900
- - (25,000) {17,400;
9,640 4,426 (67,578} 9,294
{S04) 6,000 256,528 247,234
8,736 $ 10,426 $ 188,850 § 256,528
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CITY OF LAFAYETTE
YAMHILL COUNTY, OREGON

STREET FUND

STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCES
BUDGET AND ACTUAL

Faor the Year Ended June 30, 1999

Varianca
Favorable
Budget Actual (Unfavorable)
REVENUES: _
Taxes - - -
Licenses, fees and permits - - - :
Intergovernmental revenues 86,027 88,234 2,207 r
Fines and forfaitures - - -
Interest revenua 2,000 5,238 3,238
System development charges 172,050 18,541 {153,509)
Miscallaneous revenuas 200 336 136
Total revenues _ 260,277 112,349 {147,928)
EXPENDITURES:
Persanal services 24,624 26,024 (1,400)
Matarials and services 70,450 50,863 18,587
Capital outlay ' 274,414 34,921 239,493
Contingency 3,836 - 3,836
Tatal expenditures 373,324 111,808 261,516
Excess of revenues over
(under) expenditures (113,047) 541 113,588
OTHER FINANCING SOURCES (USES):
Opearating transfers in ' : - - -
Operating fransfers out - - -
Excess of ravenues and other
sources aver {(under)
expendituras and other uses {113,047) 541 113,588 |
FUND BALANGE ~ July 1 113,047 98,168 (14,879 5
FUND BALANCE - June 30 3 - 5 98,708 § 98,709
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CITY OF LAFAYETTE
YAMHILL COUNTY, OREGON

LAW ENFORCEMENT FUND

STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCES
BUDGET AND ACTUAL

For the Year Ended June 30, 1999

Variance
Favorable
Budget Actual {Unfavorabla)
REVENUES:
Taxes 71,328 73,466 2,138
Licenses, fees and permits - . - -
intergovernmental revenues - - -
Fines and forfeitures 10,000 11,768 1,768
Intarest revenus 1,500 4025 2,525
Systam development charges - - -
" Miscellanecus revenues - 870 870
Total revenues 82,828 90,128 7,301
EXPENDITURES:
Personal services 14,951 12,913 2,038
Materials and services 108,800 107,145 {345)
Capital outlay - - -
Contingency 7 - 77
Total expenditures : 121,828 120,058 1,770
Excess of revenues ovar .
(undar) expenditures (39,000) (29,929) 9,071
OTHER FINANCING SOURCES (USES):
Cperating transfars in - - : -
Operating transfers out (9,000) - . 8,000
Excess of revenues and other
sources aver (under)
expenditures and other uses {48,000) (29,929) 18,0M
FUND BALANCE - July 1 48,000 44,589 (3,411)
FUND BALANCE - June 30 - $ - § 14,660 $ 14,660
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CITY OF LAFAYETTE L
YAMHILL COUNTY, OREGON

FIRE DEPARTMENT FUND

STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCES
: S ' " BUDGET AND ACTUAL

For the Year Ended June 30, 1999

Variance
Favorable
Budget Actual {Unfavarahis)
REVENUES: '
Taxes 79,390 87,507 8,117 .‘ |
Licenses, fees and parmits - - - b
Intergovemmental revenues - - - ; =
‘Fines and forfaitures - - _ -
'Interest revenue 1,500 2172 872
Systern development charges - - -
Miscellanecus revenuss 4,525 3,379 {1,146}
Total revenues 85,415 93,058 7.643
EXPENDITURES:
Perscnal sarvicas 32,378 30,182 2,196
Materials and services 44,250 M.277 . 2973
Capital outlay 47,300 16,640 30,660
Contingency 1,987 - 1,987
Total expanditures 125,915 88,089 37,816 .
Excess of revanues over
{under) expenditures (40,500) 4,959 45,459
OTHER FINANCING SOQURCES (USES):
Operating transfers in - - -
Operating transfars out - (25,000) (25,000)
Excass of ravanues and other
saurces ovar (under) .
expendituras and ather uses (40,500) (20,041) 20,459
FUND BALANCE - July 1 40,500 36,331 {4,169}
FUND BALANCE - June 30 ; 16,290 §

16,290




CITY OF LAFAYETTE
YAMHILL COUNTY, OREGON

PARK FUND

STATEMENT OF REVENUES, EXPENDITURES AND CHANGES iN FUND BALANCES
BUDGET AND ACTUAL

Far the Year Ended June 30, 1993

Varianca
Favorable
Budget Actual {Unfavorable)
REVENUES:
Taxes - - -
Licenses, fees and permits 18,000 2,053, (15,947)
Intergovernmental revenues - - -
Fines and forfaitures - - -
Interest revenue 200 1,710 1,510
System davelopment charges - 13,528 13,529
Misceilaneous revenues ' 28,100 14,191 (13,909)
Total revenues 46,300 31,483 (14,817)
EXPENDITURES:
Persanal services 26,958 25,526, 1,432
Materials and services 15,700 9,794 5,908
Capital outiay 40,598 23,952 16,646
. Contingancy - - - “
Total expenditures 83,256 59,272 23,984
Excess of revenues over _
(under) expenditures {36,936) {27,789). 9,167
QOTHER FINANCING SOURCES (USES):
Operating transfars in 15,000 15,000 - -
Operating transfars out - - “
Excess of revenues and ather
sources over (under) _
expendituras and other uses {21,956) {12,789) . 9,167
FUND BALANCE - July 1' ' 21,956 35,396 13,440
FUND BALANCE - June 30 - : 5 - 5 22,607 % 22,607
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CITY OF LAFAYETTE N
YAMHILL COUNTY, OREGON |

FIRE DEPARTMENT IMPROVEMENT FUND

STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCES |
' ' BUDGET AND ACTUAL : ;

For the Year Ended June 30, 1999

Variance
Favarable
Budget Actual _(Unfavarabla)
REVENUES:
Taxes - - -

Licensas, faes and permits - - -
Intergovernmental revenues - - _ .
Fines and forfaitures - - -
Interest revenue - 1,518 1,518
Systam development charges - - -
Miscellaneous revenues - - -

Total revenues - " - 1,518 1,518
EXPENDITURES: _ » L
Personal services - - . '
Materials and sarvices - - -
Capital outlay _ 60,400 46,044 14,356
Centingancy : - - -
Total expenditures _ 60,400 46,044 14,356
Excess of revanues aver : _ ;
(under) expenditures {60,400} (44526) 15,874 o
OTHER FINANCING SOURCES (USES): . . _ i
Oparating transfers in 25,000 T 25,000 . '
Operating transfers out - - i ‘
Excess of ravanues and other
sources aver (under) '
expenditures and cther uses : (35,400) (19,526) 15,874
FUND BALANCE - July 1 35,400 36,948 1,548

FUND BALANCE - June 30 $ - $ 17,422 3 17,422
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CITY OF LAFAYETTE
YAMHILL COUNTY, OREGON

COMMUNITY FACILITIES FUND

STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCES
BUDGET AND ACTUAL

Far the Year Ended Juns 30, 1999

Variance
Favarable
Budget Actual {Unfavorabla)
REVENUES:
Taxes - - .
Licenses, feas and permits - - -
Intergovernmental revenues 100,000 9,000 (91,000)
Fines and forfeitures - - -
Interest revenue - - -
System development charges ' - - -
Miscellaneous revenues - - -
Total roveniues 100,000 9,000 (91,000}
EXPENDITURES:
Parsanal services - - -
Materials and services 10,300 5,889 4,411
Capital outfay 108,700 471 106,229
Contingency - - -
Total expenditures 117,000 6,360 110,640
Excess of revenues ovar
(under) expenditures (17,000) 2,640 19,640
OTHER FINANCING SOURCES (USES): _
Oparating transfers in 7,000 7,000 -
QOperating transfers out - - - -
Excess of revenuaes and other
sources over (under)
expenditures and other uses {10,000} 9,640 19,640
FUND BALANCE - July 1 10,000 {904) { 10.964)
FUND BALANCE - June 30 $ - 8 8,736 % 8736

-35-

P




CITY OF LAFAYETTE
YAMHILL COUNTY, OREGCN

CITY HALL BUILDING FUND

STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCES
' BUDGET AND ACTUAL

For the Yaar_ Ended June 30, 1999 .

Variance
Favorable
Budget Actual {Unfavorabla)

REVENUES:
Taxes - - -
Licenses, fees and permits - - -
Intergovernmental revenues - - -
Fines and forfaitures ' - - .
Interest ravenue - 426 ' 426
System development charges - - -
Miscellanecus revenues - - -

Total revenues - 426 426

EXPENDITURES:
Persanal services - - -
Materials and setvices ' - . -
Capital outiay 12,000 - 12,000
Contingency - - -
Total expenditures 12,000 - 12,000

Excess of ravenuas over
(under) expenditures - {12,000} 426 12,426

OTHER FINANCING SQURCES (USES):
Operating transfars in 6,000 4,000 (2,000)
‘Operating transfers out - - -

Excess of ravenuss and cther
sources aver (under}
expanditures and other uses _ (€,000) 4,426 10,426

FUND BALANCE - July 1 6,000 6,000 -

FUND BALANCE - Juns 30 $ - 5 10,426 3 10,426

|
1
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ENTERPRISE FUNDS:

Enterprise Funds are used to account for operations that are financed and operated in a manner simnilar to
private business enterprises - where the intent of the governing body is that the costs (expenses, including
depreciation) of providing goods or services to the general public on a continuing basis be financed or
recovered primarily through user charges. '

The Enterprise Funds consist of the following:

Enterprise Fund:
Water Fund
Water improvement Fund
Sewer Fund
Sewer Improvement Fund.
Sewer Plant improvement Fund
Sewer Master Plan Fund




CITY OF LAFAYETTE
YAMHILL COUNTY, OREGON

ALL ENTERPRISE FUNDS
COMBINING BALANCE SHEET

June 30, 1959

{With comparative totals as of June 30, 1998}

ASSETS

Cash and cash equivalents

Accounts raceivable
Duse from other funds
Caonstruction in progress

Joint Water Project
“ Fixed assets, net of depreciation

Total assets

LIABILITIES AND FUND EQUITY
Liabilitias:
Accounts payable
Customer deposits
Compensated absances payable
Due to other funds

Nota payable
Leases payable

Total liabilities

Fund Equity:

Fund balance:
Contributad capital
Retained sarnings:

Reservad
Unreserved

Total fund equity

Total liabilities
and fund aquity

Water Sewer
\Water Improvement Sewer Impravament
88,501 - 103,998 194,113
26,686 - 12,559 -
44,740 - - -
8,603 46,296 - 12,300
- 208,963 - -
598,17 - 450,994 284,554 11,300
767,447 §$ 706,253 401,111 § 217,713
2,608 37,773 4,155 -
6,086 - - -
1.518 - 3,560 -
- 44,740 - -
- 79,257 - -
10,212 161,770 7,735 -
579,749 - 230,825 30,061 204 419
177,486 313,658 363,315 13,294
757,235 344,483 393 376 297,713
767447 § 706,253 3 401111 § 217,713
continued
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continued

Totals

Sewer Plant Sewer ;
Improvement Master Plan 1998 1998 i

40,944 - 42755 361,515

- - 39,245 42,828

. - 44,740 16,400

- - 67,199, 12,300

- - 208,963 208,963

113,588 - 1,459,353 1,132,120

$ 154,532 § - $ 2247056 § 1774126

- - 44,836 - 26,388

- - 6,086 4,096

- . 5,008 3,812

| - - 44,740 16,400

- - 79,257 79,783

- - 179,717 130,577

113,550 - 1,158,604 1,092,150

’ 40,982 - 908.735 551,359

154,532 - 2,067,339 1,643 549

s 154532 3 . $ 2247056 § 1,774,128

%
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CITY OF LAFAYETTE

YAMHILL COUNTY, OREGON

ALL ENTERPRISE FUNDS

COMBINING STATEMENT OF REVENUES, EXPENSES AND CHANGES IN RETAINED EARNINGS

For tha Year Ended June 30, 1959

{With comparativa tatals for the year ended June 30, 1998)

REVENUES:
Charges for services

Connaction charges
Total aperating revenuss
EXPENSES:
Personal services
Matarials and services
Depreciation

Total oparating expanses

Operating income (loss}

NON-QOPERATING REVENUES (EXPENSES):

{nterest incoma

Interest expense
Other ravenus

Tatal non-aperating ravenues (expenses)

Income (loss) befors operating transfers

OPERATING TRANSFERS:
Cperating transfers in
Operating fransfers out

Net income (loss)

RETAINED EARNINGS - July 1

Priar period restatement

RETAINED EARNINGS - July 1, restated

Equity fransfer

RETAINED EARNINGS - June 30

Water Sewer
Water improvement Sewer Improvement
332,280 - 185,814 - ]
332,280 - 185,814 -
105,916 - 136,245 -
80,327 2,276 50,735 844
24 444 12,403 19,330 -
220,687 14,679 208,310 844
111,593 (14,679 (20,436) (844)
5,584 (3.272) 5,101 8,547
2,668 214,836 2,114 -
8,252 211,564 7,215 8,547
119,845 196,885 {13,281) 7,703
- 80,000 - - 5
{80,000) - - .
39,845 278,885 (13,281) 7,703
137,641 36,773 376,596 (2,608)
137 641 36,773 376,598 (2,608}
8,199
i
177,486 $ 313,658 _ 3 363,315 § 13,294 {
|
[
contintied
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continued

Tatals
Sewer Plant Sawear
impravament Master Plan 1999 1998
! - - 518,094 368,462
|
{ ' - - 518,094 368,462
- - 242,161 177,111
- - 144,182 181,624
2,273 - 58,450 55,110
2,273 - 444,793 413,845
(2,273) - 73,301 {45,383)
1,689 - 17,659 17,700
30,400 16,398 266,416 4,424
} 32,099 16,398 284,075 22124
' 29,826 16,398 357,376 (23,259)
. - 80,000 .
- - (80,000) -
29,826 16,308 357,376 (23,259)
11,156 (8,199} 551,359 575,203
- - - (585)
11,156 (8,199) 551,359 574,618
; {8,199) -
!
' $ 40,982 - $ 908,735 $ 551,359
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CITY QF LAFAYETTE
YAMHILL COUNTY, OREGON

ALL ENTERPRISE FUNDS
COMBINING STATEMENT OF CASH FLOWS

For the Year Ended June 30, 1999
(With comparative totals for the year ended June 30, 1998)

Cash flows from operating activities:
Operating incoma
Adjustments to reconcile operating income to net
cash provided by operating activities:
Depreciation
(Increasa) decrease in duse from other funds
({Increase) decrease in raceivables
(Increase) decrease in prepaids
Increase (decreasae) in accounts payabla
Increasa {decreasa) in customer deposits
Increase (decrease) in compensated
absences payable
Increasa (decrease)} due to aother funds

Net cash provided by operating activities

Cash flows from noncapital financing activities:

Operating transfers-in from other funds
Operating transfers-aut to other funds
Equity transfers
Miscellaneous

. System develapment charges

Net cash provided by noncapital financing activities

Cash flows from capital and refated financing activities:

Acquisition of fixed assets
Nata proceeds

Payment of note principal

Net cash pravided by capital and related financing activites

Cash flows from investing activities:
Interest income

Net cash provided by investing activities
Other transactions affecting cash and
and cash equivqalents: Restaternent

Net increase in cash and cash equivalents

Cash and cash equivalents, July 1

Cash and cash equivalents, June 30
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(17855) . .. oo

Water
Water Impravement Sawer

111,593 (14,679) (20,496)
24,444 12,403 19,330
(44,740) - -
1,263 - 2,320
(248) 19,997 2,498
1,890 - -
48 - 1,138

- 44,740 -
94,352 62,461 4,790
- 80,000 -
(80,000) - -
2,668 214,836 2,114

- 22,648 -
{77,332) 317,484 2,114
(34,726) {376,901) {17,655)
- (526) -

{34,728) (377.427)
5,584 {3,272 5,101
5,584 (3,272) 5,101
{12,122) (754) (5,650)
100,623 754 109,648
88,501 $ -8 103,998
cantinued




continuad
Totals
Sewer Sewaer Plant Sewer
Improvement Improvement Master Plan 19599 1998
(844) {2,273) - 73,301 (45,383)
- 2,273 - 58,450 55,110
16,400 - - (28,340) (15,226)
/ - - - 3,583 (347)
i - - - - 2,267
- - (4,099) 18,150 26,150
. - - - 1,990 -
\ - - - 1,186 1,426
- - {16,400) 28,340 15,226
!
15,556 - (20,499} 156,660 39,223
- - - 80,000 -
- - - (80,000) -
8,199 - (8,199) - -
- 30,400 16,398 266,418 4,424
43,766 - - 66,414 80,724
‘, 51,965 30,400 8,199 332,830 85,148
(23,600} - 12,300 (440,582) {259,664)
- - - (526) 79,783
: (23,600} - 12,300 (441,108) {179,881)
|
8,547 1,699 - 17,659 17,700
i
|
i 8,547 1,699 - 17,659 17,700
' - - - - -
: 52,468 32,009 . 66,041 (37,810)
141,645 8,845 - 361,515 399,325
$ 194,113 40944 § - 427556 $ 361515
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CITY OF LAFAYETTE
YAMHILL COUNTY, OREGCN

WATER FUND
SCHEDULE OF REVENUES, EXPENDITURES AND CHANGES IN RETAINED EARNINGS
BUDGET AND ACTUAL
Faor the Year Ended June 30, 1999 .
Variance . |
Favorable : ;
Budget Actual {Unfavarable) - 3
REVENUES:
Servica charges 260,000 332,280 72,280
Connection charges - - -
Investment income 2,000 5,584 3,584 - .
Other revenua 2,500 ‘ 2,668 168 :
Total revenues 264,500 340,532 76,032
EXPENDITURES:; .
Personal services 115,063 105,916 13,147
Materials and services 122,900 84,866 38,034
Capital outiay 67,500 29,905 37,535
Contingency 10,037 - 10,037
Total expenditures 319,500 220,687 98,813 - C
Excess of reventues over (under}
expenditures (55,000) 119,845 174,845
OTHER FINANCING SOURCES (USES):
Oparating transfers in - - - -
Operating transfers out (80,000) (80,000} -
Excess of revenues and aother
sources over (under) expenditures
and other uses {135,000) 39,845 174,845
RETAINED EARNINGS - July 1 135,000 137,641 . 2,841 ;
Prior period restaternent - - -
RETAINED EARNINGS - July 1, rastated 135,000 137,641 2641
RETAINED EARNINGS - June 30 s .3 177486 § 177 486




CiTY OF LAFAYETTE

YAMHILL COUNTY, OREGON

WATER IMPROVEMENT FUND

SCHEDULE OF REVENUES, EXPENDITURES AND CHANGES IN RETAINED EARNINGS

REVENUES:
Servica charges
Connection charges
Investment income

Qther revenus
Total revenues

EXPENDITURES:
Personal services
Materials and services
Capital outlay
Contingency

Tatal expanditures

Excess of revenues aver {under)
expenditures

OTHER FINANCING SOURCES (USES);
Operating transfers in

Operating transfers out

Excess of revenues and othar
saurces aver (under) expenditures

and other uses

RETAINED EARNINGS - July 1

RETAINED EARNINGS - June 30

BUDGET AND ACTUAL -
For the Year Ended June 30, 1999
Variance
Favarable
Budgat Actual _{Unfavarable)
- (3.272) (3,272)
330,920 214,835 {116,084)
330,920 211,564 {119,356)
- 1,872 (1,872)
404,967 12,807 392,160
13,843 - 13,843
418,810 14,679 404,131
(87,830) 196,885 284,775
80,000 80,000 ~
(7,820) 276,885 284,775
41,890 36,773 (5,117}
5. 34000 $ 313,658 $ 279,658 .
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CiTY OF LAFAYETTE
YAMHILL COUNTY, OREGON

SEWER FUND

SCHEDULE OF REVENUES, EXPENDITURES AND CHANGES IN RETAINED EARNINGS
o BUDGET AND ACTUAL

Far the Year Ended June 30, 1993

Vatiance
Favorable
Budget Actual {Unfavorable)
REVENUES:
Service charges 168,000 185,814 17,814
Connection charges - - - »
Investmant income 1,500 5101 3,601 -
Other ravanue 700 2,114 1,414 .
Tatal revenues 170,200 193,029 22,829
EXPENDITURES: . ;
Personal services ) 150,117 136,245 13,872 |
Materials and services 48,640 48,744 (104)
Capital outiay 15,625 21,321 (5,696)
Cantingency 818 - 818
Total expenditures 215,200 206,310 8,850
Excess of revenuas over (under)
axpenditures (45,000) (13,281) 31,719
OTHER FINANCING SOURCES (USES): 7 _
Operating transfars in . - - -
Operating transfers out - - -
Excess of revenues and ather
sources over (under) expenditures
and other uses (45,000} (13,281) 31,7118 .
i
RETAINED EARNINGS - July 1 45,000 376,596 331,596 :
 RETAINED EARNINGS - July 1, restated - 45,000 376,596 331,506 i
RETAINED EARNINGS - June 30 $ - 3 363,315 3 363,315
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CITY OF LAFAYETTE

YAMHILE, COUNTY, OREGON

SEWER IMPROVEMENT FUND

SCHEDULE OF REVENUES, EXPENDITURES AND CHANGES IN RETAINED EARNINGS

REVENUES:
Sarvica charges
Connection charges

Investment income
Other revenue

Total revenues

EXPENDITURES:
Parsonal sarvices

Materials and services
Capital outiay

Contingancy

Total expenditures

Excess of revenues over (under)
expendituras

OTHER FINANCING SQURCES (USES):

Operating transfers in
Operating transfers out

Excess of revenues and other
sources over {under) expenditures
and other uses

RETAINED EARNINGS - July 1
Equity transfer

RETAINED EARNINGS - June 30

BUDGET AND ACTUAL
Far the Year Ended June 30, 1999
Variance
Favorable
Budget Actual (Unfavarable)
56,080 - (56,080)
- 8,547 8,547
56,080 8,547 {47,533) .
195,956 844 185,112
195,956 844 185,112
(139,8786) 7,703 147,579
(139,876) 7,703 147,579
139,876 (2,608) (142,484} . .
8199 8,199
$ - 13,204 § 13,294
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CITY OF LAFAYETTE
YAMHILL COUNTY, OREGCN

SEWER PLANT iIMPROVEMENT FUND

SCHEDULE OF REVENUES, EXPENDITURES AND CHANGES IN RETAINED EARNINGS
BUDGET AND ACTUAL

For the Year Ended June 30, 1999

Variance
Favorable
Budget Actual . {Unfavorable)
REVENUES:

Setvice charges - - -

Connection charges ‘ - - -

Investment income - 1,699 4,693

Other revenue - 30,400 30,400
Total ravenues : - 32,089 32,093

EXPENDITURES:

Personal services . - - -

Materials and services - - -

Capital outlay ' - 2,273 (2,.273)

Contingency - - -

Totat expenditures - 2273 {2,273)
Excess of ravanuas over (undar} .
expenditures - 29,826 29,826
OTHER FINANCING SCURCES (USES):

QOperating transfers in - - -

Oparating transfars out _ - - -

Excess of revanueé and other
sourcas over (under) expenditures : - ;
and other uses - 28,826 29,826 - :

RETAINED EARNINGS - July 1 - 11,156 11,156

Prior period restatement - - -

RETAINED EARNINGS - July {,restated - . .. .- .« .~ . . 11,156 - 14,186 - - - -
, 1 -
RETAINED EARNINGS - June 30~ -] - 8 40,982 3 40,982
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CITY OF LAFAYETTE
YAMHILL COUNTY, OREGON

SEWER MASTER PLAN FUND

SCHEDULE OF REVENUES, EXPENDITURES AND CHANGES N RETAINED EARNINGS
BUDGET AND ACTUAL

For the Year Ended June 30, 1989

Varianca
Favorabla
Budget Actual _{Unfavarable)
REVENUES:
Service charges 26,085 - (26,085)
Connection charges - - -
investment income - - -
Other revenue - 16,398 16,398
Total revenues 26,085 16,398 (9,687
EXPENDITURES:
Personal services - - -
Matarials and services 26,085 - 26,085
‘Capital outtay - - -
Contingency - - -
“Total expenditures 26,085 - 26,085
. Excass of revenues over (undar)
expanditures - 16,398 16,398
OTHER FINANCING SOURCES (USES).
Qperating transfars in - - -
Operating transfers out - - -
Excess of revenues and other
" sources over (under) expanditures
and other uses - 16,398 ) 16,398
RETAINED EARNINGS - July 1 - (8,199) (8,199)
Equity transfer : o {8,199) {8,199) -

RETAINED EARNINGS - June 30 $ - 8 - $ -
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AGENCY FUND:

Agency funds are used to account for assets held by the government as an agent for.individuals, private
organizations, other governments and/or other funds. _

The Agency Fund is L-CAT




CITY OF LAFAYETTE
YAMHILL COUNTY, OREGON

LAFAYETTE COMMUNITY ACTION TEAM AGENCY FUND
SATEMENT OF CHANGES IN ASSETS AND LIABILITIES

For the Year Ended June 30, 1999

Balance Balance
July 1, 1998 Additions Deletions  June 30, 1999

ASSETS

Cash and cash equivalents $ - 5 26,400 § 19,109 $ 7.291
LIABILITIES

Accounts payable $ - $ 26400 $§ 19103 $ 7.291
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CITY QF LAFAYETTE
YAMHILL COUNTY, OREGON

SCHEDULE OF PROPERTY TAX TRANSACTIONS

For the Year Ended June 30, 1599

el

1998-99
levy and Interest
balance at Discounts & Balance
Fiscal Year 7/1/98 Adjustments Collections 6/30/99
1998-99 183,548 {7.770) 167,148 8627
1997-98 _ 13,714 (2,739) 7.724 3,251
1996-97 3,057 287 1,748 1,596
1995-96 1,271 147 924 494
1694-95 405 4398 793 110
1993-94 111 144 178 77
1892-93 83 23 42 64
Prior years 235 34 43 226
‘Totals . $ 202422 $ (9,377) $ 178,600 $ 14,445
Reconciliation to revenus:
Cash collections 178,600 -
Prior year accruals (5,585)
Current year accruals 5,855
Property tax revenue 3 178,870
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CITY OF LAFAYETTE

REQUIRED SUPPLEMENTARY INFORMATION
(unaudited)
June 30, 1999

YEAR 2000

The year 2000(Y2K) issue is the resuit of shortcomings in many electronic data processing systems and
other equipment that may adversely affect operations in the year 1999 and beyond. The computer hardware
and software failures may cause programs to process data inaccurately, or stop processing data altogether,
thereby, disrupting the daily operations of the City.

The City has been assessing ali its hardware and software for compliance with Y2K and has purchased
and instailed new Y2K compliant software and replaced most hardware. As the changes are implemented the
City will be testing and reviewing the results and making corrections where necessary. The City expects this
validation/testing stage to be completed in time. The City has aiso identified critical vendors and is contacting
and monitoring them for Y2K readiness. Total cost of new Y2K software and hardware and other Y2K related
costs were not segregated.
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COMMENTS OF INDEPENDENT AUDITORS
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CITIZENS BUILDING D

975 QAK STREET Telephone (541) 686-8777
SUTE 1010 GrREcOR PROFESSIONAL Facsimile (541) 686-8779
EUGENE, OREGON 97401-3124 : : : E-mail: GPCCPA@IBM.NET

EORPORATIAON

Honorable Mayor and City Council
City of Lafayette, Oregon

‘We have audited the general purpose financial statements of the City of Lafayette, Oregon, as of and for
the year ended June 30, 1999, and have issued our report thereon dated November 17, 1999, _

We conducted our audit in accordance with generally accepted auditing standards. Those standards
require that we plan and perform the audit to obtain reasonable assurance about whether the financial
statements are free of material misstatement. An audit includes examining, on a test basis, evidence
supporting the amounts and disclosures in the financial statements. An audit also includes assessing the.
accounting principles used and significant estlmates made by management, as well as evaiuatmg the overall
financial statement presentation. _

The State of Oregon Minimum Standards for Audits of Oregon Municipal Corporations requires that we
make comments and disclosures relating to our review of fiscal affairs and compliance with legal requirements.
Our comments and disclosures are enclosed with this report. _

GREGOR PROFESSIONAL CORPORATION
Certified Public Accountants

By

hn Gregor, Pres:denU

Eugene, Oregon
November 17, 1999
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CITY OF LAFAYETTE
YAMHILL COUNTY, OREGON

COMMENTS OF INDEPENDENT ACCOUNTANTS REQUIRED BY STATE OF OREGON
 'MINIMUM STANDARDS FOR AUDITS OF OREGON MUNICIPAL CORPORATIONS

For the year ended June 30, 1999

ACCOUNTING AND INTERNAL CONTROL SYSTEMS

We found the accounting records, the accounting system, and the internal control system to be adequate. Cur
specific recommendations for improvements to the internal controls are contained in a separate management
letter to the City Council, dated November 17, 1999.

COLLATERAL

We reviewed compliance with legal requirements pertaining to the amount and adequacy of collateral pledged
by depositories to secure the deposit of public funds. Nothing came to our attention to indicate that the City
does not comply with these I_egai_reqqirements. _

INDEBTEDN ESS

We rewewed compllance refating to short-term and long-term debt, including limitations on the amount of debt
which may be incurred, liquidation of debt within the prescribed period of time, and compliance with provisions
of bond indentures or other agreements, including any restrictions on the use of moneys available to retire
indebtedness., We found no instances in which the City had not complied with these legal or contractual
provisions relating to short-term or jong-term debt.

INSURANCE AND FIDELITY BONDS

We reviewed compliance with legal requirements relating to insurance and fidelity bond coverage. During our
audit, we found no instances of noncompliance with these legal requirements pertaining to insurance and
fidelity bond coverage.

PROGRAMS FUNDED FROM OUTSIDE SOURCES

During our audit, we found no material instances of noncemplian'ce with appropriate laws, rules, and
regulations pertaining to programs funded wholly or partially by other govemnmental agencies.

BUDGET
We reviewed budget procedures for compliance with Oregon local budget law. We found that the budget for
" the year ended June 30, 1999, was prepared, adopted, and executed substantially in accordance with focal

budget law (see Note 2 to the financial statements). We found that the budget for the year ending June 30,
2000, was prepared and adopted in accordance with local budget law.
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CITY OF LAFAYETTE
YAMHILL COUNTY, OREGON

COMMENTS OF INDEPENDENT ACCOUNTANTS REQUIRED BY STATE OF OREGON
MINIMUM STANDARDS FOR AUDITS OF OREGON MUNICIPAL CORPORATIONS
(continued)

For the year ended June 30, 1999

HIGHWAY FUNDS

We reviewed the constitutional and statutory requirements pertaining to revenue from motor
vehicle fuel tax. During our audit we found no instance of noncompliance with these laws and
1 regulations.

FINANCIAL REPORTING REQUIREMENTS

; Dufing our audit, we reviewed financial reports and other data relating to programs funded wholly
‘ or partially by other governmental agencies. Nothing came to our attention to indicate that these
reports and data are not in agreement with and supported by the accounting records.

INVESTMENTS

We reviewed policies and procedures relating to investments of public funds. During our audit,
.1- nothing came to our attention to indicate that the City does not materially comply with legal
requirements relating to investment of public funds.

‘w PUBLIC CONTRACTS AND PURCHASING
We reviewed procedures relating to awarding of public contracts and the construction of public

improvements. During our audit, we found no evidence to indicate that the City does not
materially comply with legal requirements pertaining to public contracts and purchasing.
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